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INDEPENDENT AUDITOR'S REPORT

To The City Council
City of Du Quoin, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Du Quoin, Illinois as of
and for the year ended December 31, 2014, and the related notes to the financial statements, which collectively
comprise City of Du Quoin, Illinois basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of interna control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financid audits contained in Government Auditing Sandards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financia statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s interna control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We bdlieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business -type activities, each mgjor fund, and the aggregate
remaining fund information of the City of Du Quoin, Illinais, as of December 31, 2014, and the respective
changes in financia position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generaly accepted in the United States of America

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 5 - 13 and 55 - 58 be presented to
supplement the basic financia statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essentia part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’ s responses to our inquiries, the basic financia statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Du Quoin, Illinois basic financia statements. The combining and individual nonmajor fund
financial statements are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual nonmgjor fund financia statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financia
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements are fairly stated in al materia respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Sandards, we have aso issued our report dated June 16, 2015, on our
consideration of the City of Du Quoin, Illincis internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Sandards in considering the City of Du Quoin, Illinois internal control over financial reporting and
compliance.

Emling & Hoffman, P.C.
Du Quoin, IL 62832

June 16, 2015



INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the City Council
City of Du Quoin, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each mgjor fund, and the aggregate remaining fund information of the City of Du Quoain, Illinois,
as of and for the year ended December 31, 2014, and the related notes to the financial statements, which
collectively comprise the City of Du Quoin, Illinois’ basic financial statements and have issued our report
thereon dated June 16, 2015.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Du Quoin, Illinois’
internal control over financial reporting (interna control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City of Du Quoain, Illinois internal control. Accordingly, we
do not express an opinion on the effectiveness of the City of Du Quoain, Illinois interna control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified certain
deficiencies in internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weaknessis a deficiency, or a combination of deficiencies, in interna
control such that there is a reasonable possibility that a material misstatement of the entity’s financia statements
will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs to be materid weaknesses.[Finding 10: 2014-10]

A dgnifica nt deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiencies described in the accompany schedule of findings and questioned costs to be significant deficiencies.
[Finding 1: 2014-01 — Finding 9: 2014-09]



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Du Quoin, Illinois financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and materia effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

City of Du Quain, lllinois Response to Findings

City of Du Quoain, Illinois' response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. City of Du Quoain, Illinois' response was not subjected to the auditing
procedures applied in the audit of the financia statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Sandards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Emling & Hoffman, P.C.
Du Quoin, IL 62832

June 16, 2015



Management Discussion and Andysis
For the Fiscad Year Ended December 31, 2014

The City Council of the City of Du Quoin, lllinois offers this overview and anaysis of the financial
activities of the City for the fiscal year ended December 31, 2014. We encourage the reader to consider
the information in conjunction with the accompanying accounting information.

Financial Structure and Organization of the City of Du Quoin

The City’s financia classification and operating systems are consistent with the requirements of the
Governmental Accounting Standards Board (GASB). Primary financid activity occurs in two fund types,
the Governmental Funds and the Proprietary Funds. As will be described below, these two funds support
the generd operations of the city. In addition, there are Restricted Funds. As will be noted below, these
funds are redtricted to certain purposes within the operations of the City or they are assigned, restricted, to
specid projects. The Redtricted Funds can be one time projects or grants that occur in a defined time
frame, or they can be continuing activities that have a specific purpose. Each of the fund typesis
described below.

The Governmental Funds support the administration, the fire and police departments, the street
department, emergency services and the park and pool operations. Revenue to the Governmental Funds
comes from retail sales taxes, utility taxes, phone taxes, property taxes, corporate replacement taxes, fines
and pendlties, licenses and permits, and special purpose grants.

The Proprietary Funds support the water department and the sewage treatment facility. As such the
water and sewage treatment operations are sdf -supporting.  Revenue to the Proprietary Funds comes
directly from the water and sewer service fees. There are aso tap-on and reconnect fees. In this area
there are occasional, special grants which assist in improving water or sewage treatment operations. The
Water Sewage Treatment Plant is the city’s primary capital asset with a depreciable vaue of
$8,599,614.00.

The Redtricted Funds support a number of city projects and activities including the Du Quoin Public
Library. In fact, there are sixteen separate accounts, which are classified as restricted. The largest
account is the Motor Fuel Tax, which is restricted for use by the Street Department for building and
maintaining the city’s streets. The second largest sets of accounts fund the operations of the Du Quoin
Public Library. Specificaly there are three accounts for the library, a money market account, the primary
operations account, which is funded by a property tax levy, and a saving account, which was created by a
restitution order and a trust fund bequeathal. There is a Park/Pool account, which is funded from city
general fund revenue. The Motel Tax account is used to fund the activities of the Tourism Commission.

Finaly, there is a group of accounts, which fund economic development activities in the City. They
include TIFs 1, 2, 3, the Business District and the Revolving Loan Fund. The TIF Didtricts receive
revenue from the property tax extensions, which are applied to the value of the TIF. The property tax
revenues are used to retire the original TIF development cost, assist businesses to redevelop real property,
and to
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maintain or improve infrastructure in the TIF Didtrict itself. The TIF Didtrict has a determinate life, not to
exceed 23 years. The Business Development Didtrict is a specified area of real estate which receives its
revenue from a one-half cent sales tax. All businesses in the Business Didtrict charge a sales tax which is
.05 cents higher than a business not in the District. The revenue is then used to create new business, new
jobs and new infrastructure in the Business Digtrict itsdlf.

2014 Financial Activity by Fund

For the year ended December 31, 2014, expenditures in the Governmental Fund types exceeded
revenues by $369,952.00(pages 15 & 19). In the Proprietary Funds revenues exceeded expenditures by
$111,615.00 (pages 15 & 21). Therefore, across dl city accounts there was an over expenditure of
$258,337.00 (page 15). It should be noted, however, that the actual cash over expenditure in the
Governmental Fundsis $153,682.00 (page 19). The difference between the $369,952.00 and the
$153,682.00 is necessitated by accrual accounting methods regarding capital assets and capital asset
deprecigtion.

Governmental  Funds

The 2014 budgeted revenue estimates were higher than actual revenue collected. The revenues
alocated to each of the mgjor departments (e.g. palice, fire) were $508,057.00 over the actual revenue
collected. And, reviewing the December 31, 2014 budget and expense report for the major departments,
each department underspent its budget but the under expenditure was not enough to offset the actua
revenue which was collected in 2014.

Proprietary Funds

It was noted above that the Proprietary Funds have a surplus of $111.618. However, because of large
transfersin and out it is difficult to determine the actual position of the fund. The Water Works and
Sewage Fund is a revenue fund, and in the past three years the revenues, operating incomes, and the
expenses, operating expenses, have been as follows:

Tota Operating Income Total Operating Expenses
2012 $2,361,547 2012 $2,000,591
2013 2,248,350 2013 1,991,906
2014 2,270,946 2014 2,038,305

In each of the past three years the operating expenses has been less than the income. However,
depreciation in the Capita Improvements Fund and transfers in and out distort the actua net position of
both the Waterworks and Sewage and the Operation and Maintenance Funds. The Waterworks and
Sewage Fund is the revenue side of the Proprietary Fund: it received $2,270,946. However there was an
operating transfer out of the revenue fund in the amount of $2,635,139, and an operating transfer in of
$182,000, which Ieft the revenue fund with a net loss of $175,061 for 2014. The Operations and
Maintenance Fund is the expense side of the Proprietary Fund, and it had operating expenses of
$2,038,305. However, operating transfers out of $496,312 caused an operating loss on the expense side
of $393,222.
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The city budget treats the operations of the Water Department and the Sewage Treatment Facility
sepaate. And, they are separate entities with separate leadership and management. In addition there is
the issue of debt retirement. $4,968,003 is the principal due on the Sewage Treatment Plant and the
payment is $419,000 a year and that payment must come from the Proprietary Fund. In order to better
anticipate both revenues and expenses, it may be better to treat the Water Department, the Sewage
Treatment Facility, and the Debt Payments as separate cost centers in the same fund for both the audit and
the budget.

Restricted Funds

Financia activity in the Redricted Funds has been both conservative and constructive, and each
account has maintained a cash balance, which will continue to support the purpose of the grant or
program. The largest account, the Motor Fuel Tax Account, has maintained a cash balance in excess of
$200,000.00, and these funds are available for street maintenance projects in 2015.

There are four accounts for the Du Quoin Public Library. The first is an EPAY account through the
State of Illinois that is designed to take credit card payments for services and fines; it never carries alarge
bdance. The second is a State of Illinois money market account; this account was created to receive gifts
to the Library. Funds in this second account are used to purchase library materials and support specia
programs (e.g. summer youth). The third account is the primary operations account and its source of
revenue is property tax collections that come from an annual property tax levy filed by the City in
December of each year. The tota amount of the extension is $71,250.00, and it supports the primary
operations of the Library including pensions and socia security payments. The fourth account for the
Library carries a balance of approximately $70,000.00 was created as a result of a trust fund gift and a
restitution order. It is used primarily for the purchase of maor equipment items to better serve library
dientde All of the Library accounts are in good order and the funds are used to support the purposes and
programs in the Library.

The second largest grouping of accounts is in the area of economic development. There are five
accounts with year-end account balances as follows:

TIF1 $ 11,711
TIF 2 27,371
TIF 3 44,078
BD 59,442
RLF 199,499

The Tax Increment Financing Districts are continuing to grow faster than was originaly projected. TIF
1 was created in 2008 for developing the central business didtrict. TIF 2 was created in 2010 for
developing the Du Quoin Industria Park. And, TIF 3 was created in 2012 to develop the area north of
Wal -Mart and that area now houses the dialysis hedth clinic. In 2014 funds from the above accounts
constructed the bus shelter, assisted in the reconstruct of Main Street sidewalks, developed a web-site for
the industrial park, expanded the solar park with 12 new solar panels, installed solar security lighting for
the solar park and ingtalled the drinking fountain near the new bus shelter.

In 2014 the total value of the TIF Didtricts rose by $28,079.70 to total amount of $121,953.43. In 2009
when the first TIF District was created, its incrementa value was $4,450.57. This growth has assisted the
City in serving existing business and well as attracting new business.

7
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City Debt

Municipdlities are subject to a statutory debt limitation. Specificaly it is 8.625% of the assessed
valuation of the property inside the corporate city limits. In 2014 the equdized assessed valuation for the
City of Du Quoin was $41,563,177. 8.625% of that amount is $3,548,824. City indebtedness is
$5,281,664.
$4,986,003 of that indebtedness is the principal due on the EPA loan for the Sewage Treatment Plant.
EPA loans are exempt from the statutory debt limitation. Therefore, the city’s debt subject to the
limitation is $641,848, which leaves $2,942,976 available should the City wish to increase it debt burden.
However, the city’s current indebtedness is approximately 66% of its annua operating budget. Asa
consequence, assuming additiona debt should only be done under demanding circumstances that are the
only dternative available to address a need.

Future Budget Strategies

The City of Du Quoin needs to develop a long range financid plan. The monthly payroll is averages
$230,000. Monthly account payable bills are approximately $493,000. Accounts payable include all
regular hills, al insurance costs and debt retirement. Therefore, monthly payroll and hill lists average
about $723,000. If that expenditure trend continues, the year-end expenditure will be nearly 8.7 million
dollars in 2015. For 2014, total revenue in the Governmenta Funds was $5,253,806 (page 18). In the
Proprietary Funds total revenue was $2,270,946 (page 21). Tota city revenue in 2014 was $7,524,752. |If
the 2015 spending trend continues and revenues remain close to 2014 levels, the spending could lead to a
deficit in excess of one million dollars at the end of 2015. The water/sawer rate was increassed by 18% in
2014. It appears that the increase in water/sewer revenue will be approximately $25,000 a month, which
is $300,000 at year-end. That amount, although substantial, will not significantly reduce a year-end
deficit should the current spending trend continue.

Therefore, a number of steps and preparations need to be undertaken. First, spending needs to be
curtalled. Specifically spending for consumables and/or equipment needs be reduced. Required spending
for employee payroll, health insurance, workman’'s compensation insurance, director’s liability insurance,
and debt retirement cannot be reduced significantly. Department heads can reduce part-time payrolls and
overtime, and that should be done. But spending for al other consumables needs to be more tightly
controlled.

Second, revenue from 2012 through 2014 needs to be analyzed and new projections developed for 2015
and 2016. The 2015 revenue estimates need to be applied to the existing 2015 Budget, and the budget
needs to be revised. A strong revenue projection process needs to be developed and the practice should
continue well into the future.

Third, the expense categories in the expenditure budgets need to be simplified both for the budget
development and control activities. The original Fundware chart of accounts was a smple system, which
satisfied GASB requirements.  For 2016, the original chart of accounts should be used for development of
the budget. There will be a need to add a few new accounts that did not exist in the past, but the format
should remain the same.

Fourth, a reserve account should be created for debt retirement. Revenues should be channeled in to
the reserve account on a monthly basis. The fund should be within the Proprietary Funds Group.
$38,330 should be deposited into the fund (account) each month, and the account chart should include one
8
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revenue account and two expenditure accounts, (xX-xx-xx-7100 principa payment, and xX-xx-xx-7200
interest payment). These accounts should be created an included in the 2016 budget. The purpose of the
accounts will be to retire the debt on the Sewage Treatment Plant and the Washington Street Water
Prgject. The name of the account should be: EPA Loan Amortization.

Page Five: Management Discussion and Analysis

Findly, a second reserve account should be created and entitled: Capital Repair and Replacement.
Each month a sum to be determined by the Mayor and City Council should be deposited to the account,
and the account should be structured to carry across fisca years. Since the city’s financia position and
cash flow are not as strong as it could be, it would be appropriate to deposit 5 or 10 thousand dollars a
month at the beginning, but as the cash flow position improves, the amount may be increased. Beginning
this practice in 2016 would begin fiscaly sound methods for growing the city’s reserves while aso
mesting the city’s capital repair and replacement needs. Expenditures from the account would reguire
approval by the Mayor and City Council. There would be one revenue account and one expenditure
account (xx-xx-xx-9170 capital outlay).

Requests for _|Information

This financial report is designed to provide a genera overview of the City of Du Quoin's finances for
those with an interest in the city’s business affairs. Questions about the report should be directed to the
City Clerk's Office, 302 East Poplar Street, Du Quoin, Illinois 62832. Charles R. Novak, Interim Finance
Director, prepared this report.- for the year ended December 31, 2014.

Charles R. Novak, Interim Finance Director



FINANCIAL ANALYSS OF THE GOVERNMENTAL ACTIVITIES
December 31, 2014 and December 31, 2013 Comparison

Ass

Current Assets
Cash
Cash (Restricted)
Due from State of Illinois
Notes Receivable
Prepaid Taxes

Total Current Assets

Non-Current Assets
Property, Plant, and Equipment:
Non-Depreciable
Depreciable (Net)
Total Non-Current Assets

Total Assets

Deferred Outflows of Resources
None

Liabilities
Current Liabilities
Cash Overdraft
Accounts Payable
Due to Other Funds
Other Payables
Accrued Absences
Loans and Leases Payable
Total Current Liabilities

Non-Current Liabilities
Accrued Absences
Loans and Leases Payable
Total Non-Current Liabilities

Total Liabilities

Deferred Inflows of Resources
None

Net Position
Net Investment in Capitd Assets
Restricted
Unrestricted  (Deficit)

Total Net Position

Governmental Activities

2014 2013 % Change
300 288,352 -99.90%
1,215,271 1,585,547 -23.35%
750,067 563,676 33.07%
167,120 - N/A
16,443 124,666 -86.81%
2,149,201 2,562,241 -16.12%
50,500 50,500 0.00%
3,705,430 3,984,803 -7.01%
3,755,930 4,035,303 -6.92%
5,905,131 6,597,544 -10.50%
- - 0.00%
250,608 571914 -56.18%
38526 44,867 -14.13%
22,047 27,299 -15.94%
94,400 21,759 333.84%
25,890 23,231 11.45%
86,273 83,110 3.81%
518,644 772,180 -32.83%
173,269 162,620 6.55%
265,731 345,305 -23.04%
439,000 507,925 -1357%
957,644 1,280,105 -25.19%
- - 0.00%
3,204,767 3,421,037 -6.32%
1,402,127 1,454,129 -358%
340,593 442273 -22.99%
4,947,487 5,317,439 -6.96%
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FINANCIAL ANALYSS OF THE GOVERNMENTAL ACTIVITIES
December 31, 2014 and December 31, 2013 Comparison

Governmental Activities

2014 2013 % Change
Revenue
Program Revenue:
Charges for Services $ 264,988 $ 178,247 48.66%
Operating Grants 268,117 74,055 262.05%
Capital Grants 49,796 127,500 -60.94%
General Revenue:
Taxes 299,239 368,733 -18.85%
Intergovernmental 4,304,393 4,059,186 6.04%
Investment Interest 5594 8,726 -35.89%
Miscellaneous 61,679 151,800 -59.37%
Total Revenue 5,253,806 4,968,247 5.75%
Expenses
Genera  Government 1,560,914 1,584,021 -1.46%
Projects - 45 -100.00%
Public Safety 2,388,097 2,167,874 10.16%
Public Welfare 13,383 12,115 10.47%
Sarvices 245,705 221,508 10.92%
Trangportation 909,153 883,312 2.93%
Other 237,468 144,493 64.35%
Interest on Long-term Debt 21,180 6,626 219.65%
Total Expenses 5,375,900 5,019,944 7.09%
Operating Transfers, Net (247,858) 220,550 -212.38%
Change in Net Position (369,952) 168,803 -319.16%
Beginning Net Position 5,317,439 5,148,636 3.28%
Ending Net Position $ 4,947,487 $ 5,317,439 -6.96%
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FINANCIAL ANALYSIS OF THE BUSINESS-TYPE ACTIVITIES
December 31, 2014 and December 31, 2013 Comparison

Business-Type Activities

2014 2013 % Change

AsHs
Current Assets

Cash $ 166,101 $ 881,769 -81.16%

Due From Other Funds 22,947 26,856 -14.56%

Prepaid Taxes 1,231 - N/A
Total Current Assets 190,279 908,625 -79.06%
Non-Current Assets

Property, Plant, and Equipment

Non-Depreciable - - 0.00%
Depreciable (Net) 8,599,614 8,948,120 -3.89%

Total Non-Current Assets 8,599,614 8,948,120 -3.89%
Total Assets 8,789,893 9,856,745 -10.82%
Deferred Outflows of Resources

None - - 0.00%
Liabilities
Current Liabilities

Cash Overdraft - 644,331 -100.00%

Accounts Payable 44,205 68,598 -35.56%

Other Payables 45,647 47,780 -4.46%

Accrued Absences 5,127 4,788 7.08%

Loans and Leases Payable 397,551 360,162 10.38%
Total Current Liabilities 492530 1,125,659 -56.25%
Non-Current Liabilities

Accrued Absences 34,311 33,515 2.38%

Loans and Leases Payable 4,860,296 5,406,430 -10.10%
Total Non-Current Liabilities 4,894,607 5,439,945 -10.02%
Total Liabilities 5,387,137 6,565,604 -17.95%
Deferred Inflows of Resources

None - - 0.00%
Net Position

Net Investment in Capital Assets 3,341,767 3,181,528 5.04%

Restricted - -

Unrestricted  (Deficit) 60,939 109,613 -44.36%
Total Net Position $ 3,402,756 $ 3,291,141 3.39%
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FINANCIAL ANALYSIS OF THE BUSINESS-TYPE ACTIVITIES
December 31, 2014 and December 31, 2013 Comparison

Business-Type Activities

2014 2013 % Change

Revenue
Program Revenue:

Charges for Services $ 2,291,926 $ 2,273,125 0.83%

Capital Grants 209,515 34,931 499.80%
General Revenue:

Investment Interest 10 41 -75.61%

Other 7,132 20,521 -65.25%
Total Revenue 2,508,583 2,328,618 7.73%
Expenses

Waterworks & Sewage Fund 11,125 11,125 0.00%

Water Meter Deposit Fund 11,384 14,875 -2347%

Capital Improvements Fund 509,257 477,878 6.57%

Operation & Maintenance Fund 2,053,060 2,003,902 2.45%

Depreciation Fund - - 0.00%
Total Expenses 2,584,826 2,507,780 3.07%
Operating Transfers, Net 187,858 (220,550) 185.18%
Change in Net Position 111,615 (399,712 127.92%
Beginning Net Position 3,291,141 3,690,853 -10.83%
Ending Net Position $ 3,402,756 $ 3,291,141 3.39%
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Assts

Current Assets
Cash
Cash (Redtricted)
Due from State of Illinois
Due From Other Funds
Notes Receivable
Prepaid Taxes

Total Current Assets

Non-Current Assets
Property, Plant, and Equipment
Non-Depreciable
Depreciable (Net)
Total Non-Current Assets

Total Assets

Deferred Outflows of Resources
None

Liabilities
Current Liabilities
Cash Overdraft
Accounts Payable
Due To Other Funds
Other Payables
Accrued Absences
Loans and Lesses Payable
Total Current Liabilities

Non-Current Liabilities
Accrued Absences
Loans and Leases Payable
Total Non-Current Liabilities

Total Liabilities

Deferred Inflows of Resources
None

Net Postion
Net Investment in Capital Assets
Restricted
Unredtricted (Deficit)

Total Net Postion

CITY OF DU QUOIN, ILLINOIS
STATEMENT OF NET POSITION

December 31, 2014

Primary Government

Governmenta Business Type
Activities Activities Totd
$ 300 $ 166,101 $ 166,401
1,215271 - 1,215271
750,067 - 750,067
- 22,947 22,947
167,120 - 167,120
16,443 1,231 17,674
2,149,201 190,279 2,339,480
50,500 - 50,500
3,705,430 8,599,614 12,305,044
3,755,930 8,599,614 12,355,544
5,905,131 8,789,893 14,695,024
250,608 - 250,608
38,526 44,205 82,731
22,947 - 22947
94,400 45,647 140,047
25,890 5127 31,017
86,273 397,551 483,824
518,644 492,530 1,011,174
173,269 34,311 207,580
265,731 4,860,296 5,126,027
439,000 4,894,607 5,333,607
957,644 5,387,137 6,344,781
3,204,767 3,341,767 6,546,534
1,402,127 - 1,402,127
340,593 60,989 401,582
$ 4,947,487 $ 3,402,756 $ 8,350,243

The accompanying notes to the basic financid statements are an integral part of this statement.
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CITY OF DU QUOIN, ILLINOIS
STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2014

Net (Expenses) Revenues and

Program Revenues Changes in Net Position

15

Operating Capitd Primary Government
Charges for Grants and Grants and Governmental Business-Type Totd
Expenses Services Contributions  Contributions Activities Activities Reporting Entity
Eunctiong/Programs
Primary Government
Governmental Activities
Generd Government $ 1560914 $ 125256 $ 186988 $ - $ (L248670) $ - $ (1248670
Projects - - - - - - -
Public Safety 2,388,097 42,831 11,157 42,001 (2,292,108) - (2,292,108)
Public Welfare 13,383 50,737 - - 37,354 - 37,354
Services 245,705 26,164 - 7,795 (211,746) - (211,746)
Trangportation 909,153 20,000 56,222 - (832,931) - (832,931)
Other 237,468 - 13750 - (223,718) - (223,718)
Interest on Long-Term Debt 21,180 - - - (21,180) - (21,180)
Total Governmental Activities 5,375,900 264,988 268,117 49,79 (4,792,999 - (4,792,999
BusinessType Activities
Waterworks & Sewage Fund 11,125 2,282,071 - - - 2,270,946 2,270,946
Water Meter Deposit Fund 11,384 9,855 - - - (1529 (1,529)
Capital Improvements Fund 509,257 - - 209,515 - (299,742) (299,742)
Operation & Maintenance Fund 2,053,060 - - - - (2,053,060 (2,053,060)
Depreciation Fund - - - - - - -
Total Business-Type Activities 2,584,826 2,291,926 - 209,515 - (83,385) (83,385)
Total Primary Government $ 7960726 $ 25%6914 $ 268117 $ 259311 $ (4792999 $ (83385 $ (4876384
Generd Revenues:
Taxes
Property Tax $ 263475 % - $ 263475
Hotel Tax 35,764 - 35,764
Intergovernmental:
Utility Tax 425,768 - 425,768
Replacement Tax 50,364 - 50,364
Retailers Occupation Tax 2,609,570 - 2,609,570
Loca Use Tax 117,313 - 117,313
Allotments 151,337 - 151,337
State Income Tax 578,535 - 578,535
Other 371,506 - 371,506
Investment Earnings 55% 10 5,604
Miscdllaneous 61,679 7132 68,811
Opereting Transfers, Net (247,858) 187,858 (60,000)
Total General Revenues and Transfers 4,423,047 195,000 4,618,047
Change in Net Position (369,952 111,615 (258,337)
Beginning Net Position 5,317,439 3,291,141 8,608,580
Ending Net Position $ 4947487 $ 3402756 $ 8350243

The accompanying notes to the basic financial statements are an integral part of this statement.



Major Funds
Non-Mgor Totd
Generd IMRF Governmenta Governmenta
Fund Fund Funds Funds
Assets and Deferred Outflows of Resources
AsHts
Cesh $ 509687 $ - $ -8 509,687
Cash (Restricted) - 394,044 1,072,980 1,467,024
Due From State of Illinois 704,527 - 45,540 750,067
Due From Other Funds 53,970 - 11,217 65,187
Notes Receivable - - 167,120 167,120
Prepaid Taxes 16,373 - 70 16,443
Total Assets 1,284,557 394,044 1,296,927 2,975,528
Deferred Outflows of Resources
None - - - -
Total Assets and Deferred Outflows of Resources $ 1,284,557 $ 34044 $ 1,296,927 $ 2,975,528
Liabilities, Deferred Inflows of Resources, and Fund Balance
Liabilities
Cash Overdraft $ 7599% % 136131 % 115622 % 1,011,748
Accounts Payable 25,381 - 13,145 38,526
Due To Other Funds 48,077 39,764 293 88,134
Other Payables 94,138 - 262 94,400
Total Liabilities 927,591 175,895 129,322 1,232,808
Deferred Inflows of Resources
None - - - -
Fund Balance
Nonspendable 16,373 - 167,190 183,563
Restricted - - 613,194 613,194
Committed - 218,149 130,142 348,291
Assigned - - 257,079 257,079
Unassigned 340,593 - - 340,593
Total Fund Balance 356,966 218,149 1,167,605 1,742,720
Total Liabilities, Deferred Inflows
of Resources, and Fund Balance $ 1,284,557 $ 394,044 $ 1,296,927 $ 2,975,528

CITY OF DU QUOIN, ILLINOIS
Balance Sheet
GOVERNMENTAL FUNDS
December 31, 2014

The accompanying notes to the basic financial statements are an integral part of this statement.
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CITY OF DU QUOIN, ILLINOIS
Reconciliation of Fund Balances of Governmental Funds
to the Governmental Activities in the Statement of Net Position
December 31, 2014

Fund Bdances of Governmental Funds $ 1,742,720

Amounts reported for governmental activities in the statement of net assets
differ because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 3,755,930

Other long-term assets are not available to pay for current-period
expenditures and, therefore, are deferred in the funds. (199,159)

Due to or due from other funds -

Long-term liabilities, including bonds payable, are not due and payable in
the current period and therefore are not reported in the funds. (352,004)

Net Position of Governmental Activities $ 4,947 487

The accompanying notes to the basic financia statements are an integra part of this statement.
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CITY OF DU QUOIN, ILLINOIS

Statement of Revenues, Expenditures, and Changes in Fund Balances

GOVERNMENTAL FUNDS
For the Year Ended December 31, 2014

Major Funds
Non-Mgor Totd
Generd IMRF Governmenta Governmenta
Fund Fund Funds Funds
Revenues
Taxes $ 325% $ 39801 $ 226842 % 299,239
Intergovernmenta 3,816,256 - 488,137 4,304,393
Grant Income 55,810 - 262,103 317,913
Licenses and Permits 93,076 - - 93,076
Fines and Penalties 57,911 - 52,585 110,496
Revenues from Services 37,100 - 24,316 61,416
Interest on Investments 130 - 5,464 5594
Other 51,598 - 10,081 61,679
Total Revenues 4,144 477 39,801 1,069,528 5,253,806
Expenditures
Current
Genera  Government 1,198,093 - 218517 1,416,610
Projects - - - -
Public Safety 2,208,782 - 33,502 2,242.284
Public Wdfare - - 6,345 6,345
Sarvices - - 212,713 212,713
Trangportation 684,843 - 153,048 837,891
Other 8,203 - 229,265 237,468
Capital Outlay 109,579 - 20,330 129,909
Debt Service 76,410 - - 76,410
Total Expenditures 4285910 - 873,720 5,159,630
Excess (Deficiency) of Revenues
Over Expenditures (141,433) 39,801 195,808 94,176
Other Financing Sources (Uses)
Operating Transfers In 215,432 - 89,017 304,449
Operating Transfers Out (129,150) (60,000) (363,157) (552,307)
Loan Proceeds - - - -
Total Other Financing Sources (Uses) 86,282 (60,000) (274,140) (247,858)
Net Change in Fund Balance (55,151) (20,199 (78,332 (153,682)
Beginning Fund Balance 412,117 238,348 1,245,937 1,896,402
Ending Fund Balance $ 356966 $ 218,149 $ 1,167,605 $ 1,742,720

The accompanying notes to the basic financia statements are an integral part of this statement.
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CITY OF DU QUOIN, ILLINOIS
Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Governmental

Activities in the Statement of Activities

For the Year Ended December 31, 2014

Amounts reported for governmental activities in the statement of activities are
different because;

Net Change in Fund Balances - Total Governmental Funds $

Governmental funds report capital outlays as expenditures. However,
in the statement of activities the cost of those assets is alocated over
their estimated useful lives and reported as depreciation expense. This
is the amount by which capital outlays exceeded depreciation in the
current period.

The net effect of various miscellaneous transactions involving capital
assets to increase net assets.

Revenues in the statement of activities that do not provide current
financia resources are not reported as revenues in the funds.

Bond proceeds provide current financial resources to governmenta funds,
but issuing debt increases long-term liabilities in the statement of net
position. Repayment of bond principd is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net position. This is the amount by which proceeds exceeded repayments.

Some expenses reported in the statement of activities do not reguire the use
of current financia resources and therefore are not reported as expenditures
in governmenta funds.

(153,682)

(279,372)

76,410

(13,308)

Change in Net Position of Governmental Activities $

(369,952)

The accompanying notes to the basic financia statements are an integra part of this statement.
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CITY OF DU QUOIN, ILLINOIS
Statement of Net Position
PROPRIETARY FUNDS

December 31, 2014

Major Funds Non-Major Funds
Waterworks Capitd Operation & Water Depreciation Totd
& Sewage Improvements Maintenance Meter Deposit Resarve Proprietary
Fund Fund Fund Fund Fund Funds

Asxts
Current Assets

Cash $ 500 $ 10698% $ - % 2797 % 989%9 $ 1,212,162

Due From Other Funds - - 36,859 - - 36,859

Prepaid Taxes - - 1,231 - - 1,231
Total Current Assets 500 1,069,896 38,090 42,797 98,969 1,250,252
Non-Current Assets

Property, Plant, and Equipment:

Non-Depreciable - - - - - -
Depreciable (Net) 144,722 8,074,547 380,345 - - 8,599,614

Total Non-Current Assets 144,722 8,074,547 380,345 - - 8,599,614
Total Assets 145,222 9,144,443 418,435 42,797 93,969 9,849,866
Deferred Outflows of Resources

None - - - - - -
Liabilities
Current Liabilities

Cash Overdraft 808,267 - 237,794 - - 1,046,061

Accounts Payable - - 44,205 - - 44,205

Due To Other Funds 11,936 - 1,976 - - 13,912

Other Payables - - 5,487 40,160 - 45,647

Accrued Absences - - 5127 - - 5127

Loans and Leases Payable - 340,724 56,827 - - 397,551
Total Current Liabilities 820,203 340,724 351,416 40,160 - 1,552,503
Non-Current Liabilities

Accrued Absences - - 34,311 - - 34,311

Loans and Leases Payable - 4,627,279 233,017 - - 4,860,296
Total Non-Current Liabilities - 4,627,279 267,328 - - 4,894,607
Total Liabilities 820,203 4,968,003 618,744 40,160 - 6,447,110
Deferred Inflows of Resources

None - - - - - -
Net Position

Net Investment in Capital Assets 144,722 3,106,544 90,501 - - 3,341,767

Restricted - - - - - -

Unrestricted  (Deficit) (819,703) 1,069,896 (290,810) 2,637 98,969 60,989
Total Net Position $ (674981) $ 4176440  $ (200309) $ 2637 $ 989%9 $ 3,402,756

The accompanying notes to the basic financia statements are an integra part of this statement.
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Operating Revenue
Water and Sewer Revenue
Tap-on Fees
Reconnect Fees

Total Operating Revenues
Operating Expenses
Water
Water Pollution Control Plant
Depreciation
Total Operating Expenses
Operating Income (L 0ss)
Non-Operating Revenue
Interest Income
Grant Income
Meter Deposits
Miscellaneous
Total Non-Operating Revenues
Non-Operating Expenses
Capital Outlay
Grant Expenditures
Interest Expense
Miscellaneous
Total Non-Operating Expenses
Operating Transfers
Operating Transfers In
Operating Transfers Out
Total Operating Transfers
Net Income (Loss)

Beginning Net Position

Ending Net Position

PROPRIETARY
For the Year Ended December 31, 2014

Major Funds Non-Major Funds
Waterworks Capitd Operation & Water Depreciation Totd
& Sewage Improvements Maintenance Meter Deposit Resarve Proprietary
Fund Fund Fund Fund Fund Funds

$ 2258059  $ - % - - -8 2,258,059
4,500 - - - - 4,500

19,512 - - - - 19,512
2,282,071 - - - - 2,282,071

- - 1,475,651 - - 1,475,651

- - 524,331 - - 524,331

11,125 371,816 38,323 - - 421,264

11,125 371,816 2,038,305 - - 2,421,246
2,270,946 (371,816) (2,038,305) - - (139,175)
- 2 - 8 - 10

- 209,515 - - - 209,515

R - - 9,855 - 9,855

7,132 - - - - 7,132

7,132 209,517 - 9,863 - 226,512

- 137,441 14,755 - - 152,196

R - - 11,384 - 11,384

- 137,441 14,755 11,384 - 163,580

182,000 1,017,913 2,129,150 2,550 4,800 3,336,413
(2,635,139 (44,104) (469,312) - - (3,148,555)
(2,453,139) 973,809 1,659,838 2,550 4,800 187,858
(175,061) 674,069 (393222 1,029 4,800 111,615
(499,920) 3,502,371 192,913 1,608 94,169 3,291,141

$ (674981)  $ 4176440  $ (200,309) 2,637 98969 $ 3,402,756

The accompanying notes to the basic financia statements are an integral part of this statement.
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CITY OF DU QUOIN, ILLINOIS
Statement of Cash Flows
PROPRIETARY FUNDS

For the Year Ended December 31, 2014

Major Funds Non-Major Funds
Waterworks Capitd Operation & Water Depreciation Totd
& Sewage Improvements Maintenance Meter Deposit Reserve Proprietary
Fund Fund Fund Fund Fund Funds
Cash Flows from Operating Activities:
Receipts from Customers $ 2282071 $ - $ - % - % - $ 2282071
Payments to Other Funds - - - - - -
Other Operating Receipts/(Payments) - - (2,022,290) - - (2,022,290)
Net Cash Flows from Operating Activities 2,282,071 - (2,022,290) - - 259,781
Cash Flows from Noncapital Financing Activities:
Miscellaneous 7,132 - - (1,934) - 5,198
Operating Transfers In/(Out) (2,453,139) 973,809 1,659,838 2,550 4,800 187,858
Net Cash Flows from Noncapital Financing Activities (2,446,007) 973,809 1,659,838 616 4,800 193,056
Cash Flows from Capital and Related Financing Activities:
Purchase of Capital Assets - (68,698) (4,060) - - (72,758)
Interest on Loans - (137,441) (14,755) - - (152,196)
Loan Principa Retired - (528,745) (54,268) - - (583,013)
New Loans - 74,268 - - - 74,268
Intergovernmenta - 209,515 - - - 209,515
Net Cash Flows from Capital & Related Financing Activitie - (451,101) (73,083) - - (524,184)
Cash Flows from Investing Activities:
Interest on Investments - 2 - 8 - 10
Net Cash Flows from Investing Activities - 2 - 8 - 10
Net Increase (Decrease) in Cash and Cash Equivaents (163,936) 522,710 (435,535) 624 4,800 (71,337)
Cash and Cash Equivalents, Beginning of Year (643,831) 547,186 197,741 42173 94,169 237,438
Cash and Cash Equivalents, End of Year $ (807,767) _$ 1069896 $ (23717199 $ 2797  $ 98969 $ 166,101

Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities
Operating Income (Loss) $ 2270946 $ (37,816) $ (2038305 $ - $ - % (139175)
Adjustments to Reconcile Operating Income to Net
Cash Provided (Used) by Operating Activities:

Depreciation Expense 11,125 371,816 38,323 - - 421,264
Change in Assets and Liabilities
Prepaid Taxes - - (1,231) - - (1,231)
Accounts Payable - - (24,393) - - (24,393)
Other Payables - - 2181 - - 2181
Net Cash Provided by Operating Activities $ 2282071 $ - $ (2023425 % - $ - $ 258,646

The accompanying notes to the basic financial statements are an integral part of this statement.
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Asts
Cash
Investments, a Cost
Due From Other Funds

Total Assets

Liabilities
Due To Others

Total Liabilities

Net Postion
Held in Trust for Pension Benefit

Total Liabilities and Net Postion

The accompanying notes to the basic financial statements are an integra part of this statement.

CITY OF DU QUOIN, ILLINOIS
Statement of Fiduciary Net Position

December 31, 2014

PENSION TRUST FUNDS

Police Pension Fire Pension Totd
Trust Fund Trust Fund Fiduciary

$ 163,814 258,818 422632
3,629,587 2,260,638 5,890,225

$ 3,793,401 2,519,456 6,312,857
$ 14 319 333
14 319 333

3,793,387 2,519,137 6,312,524

$ 3,793,401 2,519,456 6,312,857
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CITY OF DU QUOIN, ILLINOIS

Statement of Changes in Fiduciary Net Position
For the Year Ended December 31, 2014

PENSION TRUST FUNDS

Police Pension Fire Pension Totd
Trust Fund Trust Fund Fduciary
ADDITIONS
Contributions:
Employer 225,168 $ 351,222 $ 576,390
Participants 54,308 37,127 91,435
Total Contributions 279,476 388,349 667,825
Investment Income:
Net Appreciation (Depreciation) in Fair Vaue
of Investments (Unrealized) 30,135 31,803 61,938
Gains and (Losses) from the Sale of
Securities (Realized) 91,287 23,378 114,665
Interest, Dividends, and Other Income 53,105 51,584 104,689
Total Investment Income 174527 106,765 281,292
Les Investment Expense (11,351) (7,343) (18,694)
Net Investment Income (Loss) 163,176 99,422 262,598
TOTAL ADDITIONS 442 652 487,771 930,423
DEDUCTIONS
Pension Benefits:
Retirement 266,309 242,832 509,141
Disability - - -
Survivor - - -
Total Pension Benefits 266,309 242,832 509,141
Administrative Expenses
Professiona Fees 10,550 11,050 21,600
Other 2,567 3,900 6,467
Total Administrative Expenses 13,117 14,950 28,067
TOTAL DEDUCTIONS 279,426 257,782 537,208
Net Increase (Decrease) in Plan Net Assets 163,226 229,989 393,215
Net Plan Assets Held in Trust for Pension Benefits
January 1, 2014 3,630,161 2,289,148 5,919,309
Net Plan Assets Held in Trust for Pension Benefits
December 31, 2014 3,793,387 $ 2,519,137 $ 6,312,524

The accompanying notes to the basic financia statements are an integral part of this statement.
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia _Statements
December 31, 2014

NOTE A - Summary of Significant Accounting Policies

The City of Du Quoin, Illinois (the "City") was incorporated in 1861, under the provisions of the State of Illinois.
The City operates under the commission form of municipal government and provides the following services as
authorized by its charter: public safety (police and fire), streets, health and socia services, culture-recreation,
public improvements, planning and zoning, and genera administrative services. Other services include water and
sewer utilities.

1. The Reporting Entity

In evaluating how to define the City, for financia reporting purposes, management has considered all potentia
component units. The decision to include a potential component unit in the reporting entity was made by applying
the criteria set forth in GASB Statement No. 14, as amended by GASB Statement No. 39. The basic-but not the
only -criterion for including a potential component unit within the reporting entity is the governing body's ability
to exercise oversight responsibility.  The most significant manifestation of this ability is financial
interdependency.  Other manifestations of the ability to exercise oversight responsibility include, but are not
limited to, the selection of governing authority, the designation of management, the ability to significantly
influence operations and accountability for fisca matters. The City has no potential component units.

2. Government -Wide and Fund Financid Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities )
report information on all of the non-fiduciary activities of the primary government. Governmental activities,
which normally are supported by taxes and intergovernmenta revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment.  Program revenues include (1) charges to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and (2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Magjor individual governmental
funds and magjor individua enterprise funds are reported as separate columns in the fund financia statements.

3. Measurement Focus, Basis of Accounting, and Financia Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financia statements. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are intended to fund. Grants and
similar items are recognized as revenue as soon as al digibility requirements imposed by the provider have been
met.

25



CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financial _Statements - Continued
December 31, 2014

NOTE A —Summary of Significant Accounting Palicies— Continued
3. Measurement Focus, Basis of Accounting. and Financia Statement Presentation - Continued

Fund financia statements present financial transactions of the City in individual funds. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts that comprise its assets, deferred outflows of
resources, liability, deferred inflows of resources, fund badance, revenues, and expenditures or expenses, as
agopropricte.  Separate statements for each fund category — governmental, proprietary, and fiduciary are presented.
The emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in a
separate column. All remaining governmental and enterprise funds are aggregated and presented as nonmajor
funds. Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party receives
and gives up essentially equal values. Non operating revenues, such as subsidies and investment earnings, result
from nonexchange transactions.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
avalable Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to
be available if they are collected within thirty-one days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrua accounting.

In the government-wide financial statements, expenses are classified by function for governmental activities.
Whereas, in the fund financial statements, governmental expenditures are classified by the following character
caegories.

a Current (further classified by function)
b. Capital Outlay
c. Debt Service

Grants and entitlements and interest associated with the current fiscal period are all considered being susceptible
to accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered measurable and available only when cash is received by the government.

Private -sector standards of accounting and financial reporting issued prior to December 1, 1989, generaly are
followed in both the government-wide and proprietary fund financial statements to the extent that those standards
do not conflict with or contradict guidance of the Governmental Accounting Standards Board.

The City reports the following mgor governmenta funds:

General Fund - The General Fund is used to account for al financial resources of the City except those required to
be accounted for in another fund. The general fund balance is available to the City for any purpose provided it is
expanded or transferred according to the genera laws of Illinois and the bylaws of the City.

IMRF Fund - The IMRF Fund accounts for the collection and payment of retirement and pension receipts and
pay ments.
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NOTE A —Summary of Significant Accounting Policies-Continued
3. Measurement Focus, Bass of Accounting, and Financial Statement Presentation — Conduded
The City reports the following major proprietary funds:

Waterworks & Sewage Fund — This fund accounts for the collection of water revenue in the City.

Water Capital Improvement Fund — This fund accounts for the water department capital improvements and loans.

Operation & Maintenance Fund — This fund accounts for the expenditures associated with the water operation of
the City.

Additionaly, the government reports the following fiduciary fund types:

The Fire Pension Fund and the Police Pension Fund are pension trust funds, which account for activities as
prescribed by the lllinois State Statutes.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, 3) capital grants and contributions, including specia
assessments. Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, genera revenues include dl taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’'s principal ongoing operations. The principal operating revenues of the water and sewer
enterprise funds are charges to customers for sales and services. Operating expenses for enterprise funds include
the cost of sales and services, and administrative expenses. All revenues and expenses not meeting this definition
are reported as non-operating revenues and expenses.

Eliminations have been made in the statement of net position to remove the “grossing-up” effect on assets and
ligbilit ies within the governmental and business-type activities columns for amounts reported in the individual
funds and interfund receivables and payables. Similarly, transfers between funds have been eliminated in the
statement of activities. Amounts reported in the governmental or proprietary funds as receivable from or payable
to fiduciary funds have been reclassified in the statement of net position as accounts receivable or payable to
external parties.

4. The Pinckneyville-Du Quoin Airport

The airport is 50% owned by each of the two cities (Pinckneyville and Du Quoin) as tenants in common. Both
cities are jointly and severaly liable for deficit balances. The two cities each appoint two individuals to the
Finckneyville -Du Quoin Airport Steering Committee. The Steering Committee adopts budgets and signs
contracts.  The records for the airport are kept by the City of Pinckneyville and are fully included in the City of
Pinckneyville's audit report

The following condensed Statement of Net Position as of April 30, 2014, and the Statement of Revenues,

Expenses and Changes in Net Position for the year ending April 30, 2014, for the airport is from the City of
Pinckneyville's audit report prepared by Emling & Hoffman, P.C.
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NOTE A —Summary of Significant Accounting Policies-Continued

4. The Pinckneyville-Du Quoin Airport - Conduded
ASSETS RECEIPTS
Current Assets Grant Income $ 0
Cash & Prepaid Expenses $ 74529 Rental Income 35,784
Capitd Assets Interest Income 135
Property, Plant & Other Income 10,000
Equipment (Net) 1,102,596 TOTAL RECEIPTS 45919
TOTAL ASSETS $ 1177125 DISBURSEMENTS
Depreciation 59,767
Other Expense 32,775
LIABILITIES AND TOTAL
NET POSITION DISBURSEMENTS 92,542
Liabilities $ 0
Net Income (Loss) (46,623) TRANSFERS
Beginning Net Postion 1223748 Transfers In 0
TOTAL LIABILITIES Transfers Out 0
AND NET POSITION $ 1177125 TOTAL TRANSFERS 0
Net Income (L 0ss) $ (46623)

5. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,
and similar items), are reported in the applicable governmental or business-type activities columns in the
government -wide statement of net position but are not reported in the fund financia statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. The City maintains the capitalization threshold of $2,500. The City does possess infrastructure.
Improvements are capitalized; the cost of norma maintenance and repairs that do not add to the value of the asset
or materialy extend the asset's life are not capitdized. Donated capital assets are recorded at estimated fair market
vaue a the date of donation.

Major outlays for capita assets and improvements are capitdized as projects are constructed. Cost includes labor,
material, and similar items, and indirect charges for such items as transportation and supervision. The City
capitalizes interest expense on funds used during construction of major projects and net of interest earned on
invested unexpended bond proceeds during the construction period.

Depreciation on al assets is provided on the straight-line basis over the following estimated useful lives:

Buildings 40 years
Improvements 10-20 yesars
Machinery and Equipment 5 years
New Infrastructure 40 years
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NOTE A —Summary of Significant Accounting Policies-Continued
6. Net Podtion

Net Position is reported as restricted when there are legal limitations imposed on their use by City legidation or
externa redtrictions by creditors, grantors, laws or regulations of other governments. Net position represents the
difference between all other elements in a statement of financial position and should be displayed in three
components — net investment in capital assets, restricted (distinguishing between major categories of restrictions),
and unrestricted.

Net Investment in Capital Assets — This component of net position consists of capital assets, net of accumulated
depreciation, reduced by outstanding balances of bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those assts. Deferred outflows of resources and
deferred inflows of resources that are attributable to the acquisition, construction, or improvement of those assets
or related debt are also included in this component of net position. If there are significant unspent related debt
proceeds or deferred inflows of resources at the end of the reporting period, the portion of the debt of deferred
inflow of resources attributable to the unspent amount is not included in the calculation of net investment in
capital assets. Ingtead, that portion of the debt or deferred inflow of resources is included in the same net position
component (restricted or unrestricted) as the unspent amount.

Restricted — This component of net position consists of restricted assets reduced by ligbilities and deferred inflows
of resources directly related to those assets. Generdly, a liability relates to restricted assets if the asset results
from a resource flow that aso results in the recognition of a liability or if the liability will be liquidated with the
restricted assets reported.

Unredricted — This component of net position is the net amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of net investment in capital
assets or the restricted component of net position.

7. Fund Balances

In the fund financial statements, governmental funds report up to five components of fund balance from most
restrictive in nature to least redtrictive:

e Nonspendable —includes fund balance amounts that cannot be spent either because it is not in spendable
form or because of legal contractua constraints.

e Redricted —includes fund balance amounts that are constrained for specific purposes which are externdly
imposed by providers, such as creditors and grantors, or amounts constrained due to constitutional provisions
or enabling legidation.

e Committed — includes fund balance amounts that are constrained for specific purposes that are internally
imposed by government through formal action of the highest level of decision making authority (governing
board). The same formal action must be taken to remove or change the limitations placed on the funds.

The City Board authorizes and approves the property tax levies annualy providing a “committed” balance for

property tax revenues. In addition, the City Board must approve any action to modify or rescind a fund
balance commitment.
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NOTE A —Summary of Significant Accounting Policies-Continued

7. Fund Baances- Concluded

e Asdgned — includes fund balance amounts that are intended to be used for specific purposes that are
neither considered restricted or committed.

The City Board will determine if a fund should be assigned based on intended uses of resources that the fund
receives.

e Unasigned - includes positive fund balance within the General Fund which has not been classified
within the above mentioned categories and negative fund balances in other governmental funds.

The City Board uses the default spending policy, spending resources in the following manner when available:
restricted, committed, assigned, and unassigned. The default policy is meant to prioritize the flow of resources
from most redtrictive to least restrictive for normal business activities.

As required by GASB 54, Fund Balance Reporting and Governmental Fund Type Definition, the City is to
formally set a Stabilization Policy to ensure sound financia management and fisca accountability. The City isto
formally set aside amounts for use in emergency sSituations or when revenues shortages or budgetary imbalances
aise. However, these emergency situations should not be routine and should be sufficiently detailed to outline the
types of nonrecurring circumstances that merit the use of funds.

8. Reconciliation of Government-Wide and Fund Financial Statements

Below is an explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities.

The governmenta fund statement of revenues, expenditures, and changes in fund balance includes a reconciliation
between net changes in fund balances -total governmental funds and changes in net position of governmental
activities as reported in the government-wide statement of activities. The difference s include the amount of
current year asset purchases and depreciation expense, loan proceeds and principal payments, and the net
adjustment to accrued absences for the year. The difference of $(216,270) is as follows:

Current Year Purchases $ 129,909
Depreciation Expense (409,281)
Loan Proceeds 0
Loan Principa Payments 76,410
Accrued Absences (13.308)

Net Adjustment to reduce net changes in fund balances
total governmental funds to arrive a changes in net position

of governmenta activities $_(216270)
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NOTE A —Summary of Significant Accounting Policies-Concluded

9. Vacation and Sick L eave

Vacation and sick pay are earned and vested as follows. Sick pay is earned at a rate of 6 hours per week for
firemen, 2 hours per week for all other employees. Sick pay accumulates up to 960 hours for firemen, 320 hours
for al other employees. The amount of vested sick pay is 50% upon separation from service for any reason.
Vacation pay is earned according to years of service. Vacation pay is fully vested upon completion of one year of
svice. There is no limit to the amount that can be accumulated. As of December 31, 2014, the amount of vested
vacation and sick pay was $238,597 .

10. Encumbrances

The City does not use encumbrance accounting, in which purchase orders, contracts and other commitments for
the expenditures of funds are recorded in order to reserve that portion of the applicable appropriation. Therefore,
no amounts for encumbrances are reported in the financia statements.

11. Pension Plans

The City is a participating member of the Illinois Municipal Retirement Fund for substantialy all of its employees
not covered by another state created retirement system for the same service, (see Note B). The police and fire
depatments  are separately covered by the Police Pension Fund and Fire Pension Fund, respectively, (see Notes C
and D).

12. Resrves

The City records reserves to indicate that a portion of the fund balance is legally segregated for a specific future
use

Following isalist of al reserves used by the City and a description of each:

(@ Reserve for extraordinary repairs and maintenance - An account used to segregate a portion of fund
balance for any extraordinary repairs and maintenance occurring in future periods.

(b) Funded statutory reserve - An account used to segregate a portion of fund balance for the Police and Fire
Penso n Fund pursuant to chapter 108 of the Illinois Municipa Code.

(¢) Reserve for employee pensions - An account used to segregate a portion of fund balance for the excess of
funded statutory reserve.

NOTE B —Cash and Investments

The City maintains a cash and investment pool that is available for use by all funds, except the Motor Fuel Tax,
Police Pension, Fire Pension, and Community Development Block Grant funds. Each fund type's portion of this
pool is displayed on the combined balance sheet as "either cash, investments, or cash overdrafts” In addition,
investments are separately held by severa of the City's funds. Deposits and investments are stated at cost.

For purposes of the statement of cash flows, the City considers all highly liquid investments with a maturity of

three months or less when purchased to be cash equivalents. The investments held by the City are not reflected in
the statement of cash flows because they are not considered highly liquid investments as defined above.
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NOTE B — Cash and Investments- Continued
Deposits
At December 31, 2014, the carrying amount of the City's deposits was $1,551,896 , which excludes $ 1,800 petty

cash fund. The deposits are categorized in accordance with risk factors created by governmental reporting
dandards.

Caegory Bank Carying
1 2 3 Baance Amount
Governmental Activities
Major Funds
Generd $ 175955 $ 366,166 $ 0 3% 542121 $  (250,608)
IMRF 1,207 3,197 0 4404 257,913
Non-Mgor Funds
Bus & Ind. Dev. 8,877 23,502 0 32,379 32,379
Investment Pool 75,187 68,975 0 144,162 144,162
Motor Fue Tax 145411 74,225 0 219,636 219,636
Audit 9,801 5,080 0 14,881 133,685
Park 7,839 5,490 0 13,329 36,666
Civil Defense 247 653 0 900 46,168
Garbage 1,670 853 0 2,523 19,798
Public Library 41,103 90,997 0 132,100 131,493
Drug Abuse 308 817 0 1,125 75,735
Tourism Hotel Tax 1,149 3,041 0 4,190 4,190
TIF #1 Fund 3211 8,500 0 11,711 11,711
TIF #2 Fund 7,504 19,867 0 27,371 27,371
TIF #3 Fund 12,085 31,993 0 44,078 44,078
Business District Tax 15147 14.764 0 29911 29.286
Tota Governmental Activities 506,701 718120 0 1224821 963,663
Business -Type Activities
Major Funds
Waterworks & Sewage 0 0 0 0 (808,267)
Capita Improvements 31,447 83,250 0 114,697 1,069,896
Operation & Maintenance 0 0 0 0 (237,799)
Non-Major Funds
Water Meter Deposit 12,411 32,855 0 45,266 42 797
Depreciation Resarve 2,686 7111 0 9,797 98,969
Total Business Type Activities 46,544 123216 0 169,760 165,601
Fiduciary Funds
Police Pension 79,668 77,652 0 157,320 163,814
Fire Pension 117,087 114123 0 231.210 258818
Total Fiduciary Funds 196,755 191.775 0 388,530 422 632
TOTAL $ 750000 $ 1033101 $ 0 1783111 $ 15518%6
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NOTE B —Cash and Investments - Concluded
Investments

Investments made by the City are summarized below. The investments that are represented by specific
identifiable investment securities are classified as to credit risk in the following categories:

1. Insured or registered, or securities held by the City or its agent in the City’s name.

2. Uninsured and unregistered, with securities held by the counter-parties trust department or an agent in the
City’s name.

3. Uninsured and unregistered, with securities held by the counter party, or by its trust department or agent
but not in the City’s name.

The following table categorizes the investments according to levels of risk.
Category Fair Vaue

Carying
Type of Investments 1 2 3 Amount Cost

Agencies & Corporations
Fiduciary Funds

Police Pension $ 3620587 $ 0% 0$ 3620587 $ 3629587

Fire Pension 2,260,638 0 0 2,260,633 2.260.633

Total Agencies & Corps. 5.890.225 0 0 5.890.225 5.890.225
TOTAL S 0800220 $ 0 3 0 $ 05800220 $ 058020

The Public Funds Investment Act of Illinois alows municipdities to invest in the following:
1. Any investment congtituting a direct obligation of any FDIC bank
2. U.S Treasury hills, notes, certificates, bonds or debentures
3. Public Treasurer’'s Investment Pool
4. Federa National Mortgage Association
NOTE C —Redtricted Cash

Restricted assets consist of cash in severa loca banks that is for the IMRF, Business & Development, Investment
Pool, Motor Fuel Tax, Audit, Park, Civil Defense, Garbage, Public Library, Drug Abuse, TouriswWHotel Tax, TIF
#1, TIF #2, TIF #3, and Business District Tax funds. These items are included in current assets on the Statement
of Net Postion.

IMRE — The monies in this account shall be used to pay retirement contributions and costs related to the IMRF
retirement system.

Business & Industriadl Development — The monies in this account shall be used to provide notes to businesses to
create business development. This account aso collects the notes principal and interest revenues.
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NOTE C —Restricted Cash - Concluded

Investment Pool — The monies shall be used to pay for capita improvements.

Motor Fuel Tax Account — The monies in this fund shal be used to make repairs and maintain the City's roads.

Audit — The monies in this fund shall be used to pay for al costs associated with the City’s annua audit.
Park Fund — The monies in this fund shall be used to make repairs and maintain the City’s park.

Civil Defense —The monies in the fund shall be used for locd city defense expenditures.

Garbage — The monies in this fund shall be used to pay for garbage pickup.

Public Library — The monies in this fund shadl be used to pay for al expenditures related to the city’s library.
Drug Abuse — The monies in this fund shall be used to pay for drug detection, education, and prevention.

Tourism/Hotel Tax — The monies in this fund shall be used to develop tourism within the City.

TIF#1, TIF# 2, TIF# 3 — The monies in each of these funds shall be used to develop business within each of the
respective TIF districts. A separate audit is performed to ensure the monies are spent correctly.

Business Didtrict Tax — The monies in this fund shall be used to develop business within the city and pay for any
improvements.

NOTE D - Municipal Retirement Fund

The City is a participating member of the Illinois Municipal Retirement fund which covers al of its employees
who:

(A) occupy ajob normaly requiring 1,000 hours or more per year;

(B) are paid on a regular payroll from city funds;

(C) were under age sixty when first entering employment; and,

(D) are not covered by another state created retirement system for the same service.

Plan Description. The City’s defined benefit pension plan for Regular employees provides retirement and
disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The City’s
plan is afiliated with the Illinois Municipa Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General Assembly of the State of Illinois.
IMRF issues a publicly available financia report that includes financial statements and required supplementary
information (RSl). That report may be obtained on-line a www.imrf.org .

Funding Policy. As set by statute, the City’s Regular plan members are required to contribute 4.50 percent of
their annual covered sdlary. The statutes require employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The employer annua required
contribution rate for calendar year 2014 was 13.61 percent. The City also contributes for disability benefits, death
benefits and supplementa retirement benefits, al of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF Board of Trustees, while the supplementa retirement benefits
rate is set by statute.
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NOTE D - Municipal Retirement Fund - Concdude d
Annual Pension Cost. The required contribution for calendar year 2014 was $169,453 .

Three-Year Trend Information for the Regular Plan

Percentage
Fisca Year Annual Pension of APC Net Pension
Ending Cogt (APC) Contributed Obligation
12/31/14 $ 169,453 100% $ 0
12/31/13 179,528 100% 0
12/31/1 2 171,952 100% 0

The required contribution for 2014 was determined as part of the December 31, 2012, actuarial valuation using the
entry age normal actuaria cost method. The actuarial assumptions at December 31, 2012, included (&) 7.5 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.00% a year, atributable to inflation, (¢) additional projected salary increases ranging from 0.4% to 10% per year
depending on age and service, attributable to seniority/merit, and (d) post retirement benefit increases of 3%
annudly. The actuaria value of the City’s plan assets was determined using techniques that spread the effects of
ghort -term volatility in the market value of investments over a five-year period with a 20% corridor between the
actuarial and market value of assets. The City’s Regular plan’s unfunded actuarial accrued liability at December
31, 2012 is being amortized as a level percentage of projected payroll on an open 29 year basis.

Funded Status and Funding Progress. As of December 31, 2014, the most recent actuarial valuation date, the
Regular plan was 71.66 percent funded. The actuarial accrued liability for benefits was $3,617,230 and the
actuarial value of assets was $2,592,134 , resulting in an underfunded actuarial accrued liability (UAAL) of
$1,025,096 . The covered payroll for caendar year 2014 (annual payroll of active employees covered by the plan)
was $1,245,060 and the ratio of the UAAL to the covered payroll was 82 percert.

The schedule of funding progress, presented as required supplementary information (RS) following the notes to
the financial statements, presents multiyear trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued ligbility for benefits.

NOTE E - Police Penson Plan

1. Plan Description

The City of Du Quoin Police Pension Fund is the administrator of a single-employer pension plan that was
established by the City of Du Quoin Police Department Board in accordance with the state statutes.

As of December 31, 2013, employee membership data related to the pension plan was as follows

Retirees and beneficiaries currently receiving benefits and terminated

employees entitled to benefits but not yet receiving them -8
Active plan participants:
Vested 6
Non-vested 4
Totd — 10
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1. Plan Description - Continued

A police officer age 50 or more with 20 or more years of creditable service, who is not a participant in the
sf-managed plan under Section 3-109.3 and who is no longer in service as a police officer, shall receive a
pension of 1/2 of the salary attached to the rank held by the officer on the police force for one year immediately
prior to retirement or, beginning July 1, 1987 for persons terminating service on or after that date, the salary
attached to the rank held on the last day of service or for one year prior to the last day, whichever is greater. The
pend on shall be increased by 2.5% of such salary for each additional year of service over 20 years of service
through 30 years of service, to a maximum of 75% of such sdary.

The changes made to this subsection (a) by this amendatory Act of the 91st General Assembly apply to all
pensions that become payable under this subsection on or after January 1, 1999. All pensions payable under this
subsection that began on or after January 1, 1999 and before the effective date of this amendatory Act shall be
recalculated, and the amount of the increase accruing for that period shall be payable to the pensioner in a lump
sum.

No pension in effect on or granted after June 30, 1973 shall be less than $200 per month. Beginning July 1, 1987,
the minimum retirement pension for a police officer having at least 20 years of creditable service shall be $400
per month, without regard to whether or not retirement occurred prior to that date. If the minimum pension
established in Section 3-113.1 is greater than the minimum provided in this subsection, the Section 3-113.1
minimum controls.

A police officer mandatorily retired from service due to age by operation of law, having at least 8 but less than 20
years of creditable service, shal receive a pension equal to 2%5% of the salary attached to the rank he or she held
on the police force for one year immediately prior to retirement or, beginning July 1, 1987 for persons terminating
service on or after that date, the salary attached to the rank held on the last day of service or for one year prior to
the last day, whichever is greater, for each year of creditable service.

A police officer who retires or is separated from service having at least 8 years but less than 20 years of creditable
service, who is not mandatorily retired due to age by operation of law, and who does not apply for a refund of
contributions at his or her last separation from police service, shal recelve a pension upon attaining age 60 equal
to 2.5% of the salary attached to the rank held by the police officer on the police force for one year immediately
prior to retirement or, beginning July 1, 1987 for persons terminating service on or after that date, the salary
attached to the rank held on the last day of service or for one year prior to the last day, whichever is greater, for
each year of creditable service.

A police officer no longer in service who has at least one but less than 8 years of creditable service in a police
pension fund but meets the requirements of this subsection shall be dligible to receive a pension from that fund
equal to 2.5% of the salary attached to the rank held on the last day of service under that fund or for one year prior
to that last day, whichever is greater, for each year of creditable service in that fund. The pension shall begin no
earlier than upon attainment of age 60 (or upon mandatory retirement from the fund by operation of law due to
age, if that occurs before age 60) and in no event before the effective date of this amendatory Act of 1997.

In order to be €eligible for a pension under this subsection (c), the police officer must have at least 8 years of
creditable service in a second police pension fund under this Article and be receiving a pension under subsection
(@ or (b) of this Section from that second fund. The police officer need not be in service on or after the effective
date of this amendatory Act of 1997.
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NOTE E - Police Pension Plan - Continued

1. Plan Description - Conduded
Employees are required to pay 9% of their regular pay to the pension plan. The payments are deducted from the

employee's wages or salary and remitted to the Police Pension Fund administered by the Police Department
Board.

2. Summary of Significant Accounting Policies

Contributions from the Police employees are recognized as revenue in the period in which employees provide
services to the City. Investment income is recognized as earned by the pension plan. The net appreciation
(depreciation) in the fair value of investments held by the pension plan is recorded as an increase (decrease) to
investment income based on the valuation of investments as of the date of the balance sheet.

There are no investments in, loans to, or leases with parties related to the pension plan.

3. Funding Status and Progress

Presented below is the total pension benefit obligation of the Police Pension Fund. The amount of the total
pension benefit obligation is based on a standardized measurement established by GASB-5. The standardized
measurement is the actuarial present value of credited projected benefits. This pension valuation method reflects
the present value of estimated pension benefits that will be paid in future years as a result of employee services
performed to date and is adjusted for the effects of projected salary increases and any step-rate benefits.

A standardized measure of the pension benefit obligation was adopted by the GASB to enable readers of the
financial statements to (a) assess the Police Pension Fund funding status on a going-concern basis, (b) assess
progress made in accumulating sufficient assets to pay benefits when due, and (¢) make comparisons among
Pension Plans.

The actuarial funding method used to determine contributions to the pension fund is explained in Part 4 of this
note.

A variety of significant actuarial assumptions are used to determine the standardized measure of the penson
benefit obligation and these assumptions are summarized below:

The present value of future pension payments was computed by using a discount rate of 6.00%. The discount rate
is equa to the estimated long-term rate of return on current and future investments of the pension plan.

Future pension payments reflect an assumption of a 5.75% (compounded annually) salary increase as a result of
inflation.

Future pension payments reflect no post-retirement benefit increases, which is consistent with the terms of the
pension agreement.

37



CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financial _Statements - Continued
December 31, 2014

NOTE E - Police Pension Plan - Conduded

3. Funding Status and Progress - Conduded
The standardized measure of the unfunded pension benefit obligation as of December 31, 2013, is as follows:
Pension benefit obligation:

Retirees and beneficiaries currently receiving benefits and terminated

employees not yet receiving benefits $ 4,363,913
Current employees-

Accumu lated employee contributions including alocated investment income 2,045,639
Surplus 0
Total pension benefit obligation 6,409,552
Net assets available for benefits, at market (3499,012)
Unfunded pension benefit obligation $ 2910540

No changes in actuarial assumptions or benefit provisions that would significantly affect the valuation of the pension
benefit obligation occurred during 2013.

4. Contributions Required and Contributions Made

Periodic employer contributions to the pension plan are determined on an actuarial basis using the entry age normal
actuariad cost method. Normal cost is funded on a current basis. The unfunded actuarial accrued liability is funded over
a 27-year period. Periodic contributions for both normal cost and the amortization of the unfunded actuarial accrued
liability are based on the level percentage of payroll method. The funding strategy for normal cost and the unfunded
actuarial accrued liability should provide sufficient resource to pay employee pension benefits on a timely basis.

Total contributions to the pension plan in 2013 amounted to $56,873. The contributed amounts were actuarially
determined as described above and were based on an actuarial valuation as of December 31, 2013. The pension
contributions represent funding for norma cost $130,181 and the amortization of the unfunded actuarial accrued liability
$100,548 .
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia Statements - Continued
December 31, 2014

NOTE F - Fire Penson Plan

1. Plan Description

The City of Du Quoin Fire Pension Fund is the administrator of a single-employer pension plan that was established by
the City of DuQuoin Fire Department Board in accordance with the dtate Statutes.

As of December 31, 2013, employee membership data related to the pension plan was as follows.

Retirees and beneficiaries currently receiving benefits and terminated

employees entitled to benefits but not yet receiving them 9
Active plan participants:
Vested 4
Non-vested 3
Totd 4

A firefighter age 50 or more with 20 or more years of creditable service, who is no longer in service as a firefighter, shall
receive a monthly pension of % the monthly salary attached to the rank held by him or her in the fire service at the date
of retirement.

The monthly pension shall be increased by 1/12 of 2.5% of such monthly salary for each additional month over 20 years
of service through 30 years of service and 1/12 of 1% of such monthly salary for each additional month over 30 years of
sarvice, to a maximum of 75% of such monthly salary.

The changes made to this subsection by this amendatory Act of the 91% General Assembly apply to al pensions that
become payable under this subsection on or after January 1, 1999. All pensions payable under this subsection that began
on or after January 1, 1999 and before the effective date of this amendatory Act shall be recalculated, and the amount of
the increase accruing for that period shall be payable to the pensioner in a lump sum.

A firefighter who retires or is separated from service having at least 10 but less than 20 years of creditable service, who is
not entitled to receive a disability pension, and who did not apply for a refund of contributions at his or her last
separation from service shal receive a monthly pension upon attainment of age 60 based on the monthly salary attached
to his or her rank in the fire service on the date of retirement or separation from service according to the following
schedule:

For 10 years of service 15.0% of sdary;
For 11 years of service 17.6% of sdary;
For 12 years of sarvice 20.4% of sdary;
For 13 years of service 23.4% of sdary;
For 14 years of service 26.6% of sdary;
For 15 years of service 30.0% of sdary;
For 16 years of service 33.6% of sdary;
For 17 years of service 37.4% of sdary;
For 18 years of sarvice 41.4% of sdary;
For 19 years of service 45.6% of sdary.

Employees are required to pay 9.455% of their regular pay to the pension plan. The payments are deducted from the
employee's wages or sdary and remitted to the Fire Pension Fund administered by the Fire Department Board.
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia Statements - Continued
December 31, 2014

NOTE F - Fire Penson Plan - Continued

2. Summary of Significant Accounting Policies

Contributions from the Fire employees are recognized as revenue in the period in which employees provide services to
the City. Investment income is recognized as earned by the pension plan. The net appreciation (depreciation) in the fair
value of investments held by the pension plan is recorded as an increase (decrease) to investment income based on the
vauation of investments as of the date of the balance sheet.

There are no investments in, loans to, or leases with parties related to the pension plan.

3. Funding Status and Progress

Presented on the following page is the total pension benefit obligation of the Fire Pension Fund. The amount of the tota
penson benefit obligation is based on a standardized measurement established by GASB-5. The standardized
measurement is the actuarial present value of credited projected benefits. This pension valuation method reflects the
present value of estimated pension benefits that will be paid in future years as a result of employee services performed to
date and is adjusted for the effects of projected salary increases and any step-rate benefits.

A standardized measure of the pension benefit obligation was adopted by the GASB to enable readers of the financial
statements to (@) assess the Fire Pension Fund funding status on a going-concern basis, (b) assess progress made in
accumulating sufficient assets to pay benefits when due, and (c) make comparisons among Pension Plans.

The actuarid funding method used to determine contributions to the pension fund is explained in Part 4 of this note.

The variety of significant actuarial assumptions are used to determine the standardized measure of the pension benefit
obligation and these assumptions are summarized below:

The present value of future pension payments was computed by using a discount rate of 5.0%. The discount rate is equal
to the estimated long-term rate of return on current and future investments of the pension plan.

Future pension payments reflect an assumption of a 5.75% (compounded annually) salary increase as a result of inflation.

Future pension payments reflect no post-retirement benefit increases, which is consistent with the terms of the pension
agreem en.
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia Statements - Continued
December 31, 2014

NOTE F - Fire Penson Plan — Conduded

3. FRunding Status and Progress - Conduded
The standardized measure of the unfunded pension benefit obligation as of December 31, 2013, is as follows:

Pension benefit obligation:

Retirees and beneficiaries currently receiving benefits and terminated

employees not yet receiving benefits $ 3,846,594
Current employees-

Accumulated employee contributions including alocated investment income 2995526
Total pension benefit obligation 6,842,119
Net assets available for benefits, a market (2459844 )
Unfunded pension benefit obligation $ 438275

No changes in actuarial assumptions or benefit provisions that would significantly affect the valuation of the pension
benefit obligation occurred during 2013.

4, Contributions Required and Contributions Made

Periodic employer contributions to the pension plan are determined on an actuaria basis using the entry age normal
actuaria cost method. Normal cost is funded on a current basis. The unfunded actuarial accrued liability is funded over
a 27-year period. Periodic contributions for both normal cost and the amortization of the unfunded actuarial accrued
liability are based on the level percentage of payroll method. The funding strategy for normal cost and the unfunded
actuarial accrued liability should provide sufficient resources to pay employee pension benefits on a timely basis.

Total contributions to the pension plan in 2013 amounted to $35990. The contributed amounts were actuarially
determined as described above and were based on an actuarial vauation as of December 31, 2013. The pension
contributions represent funding for norma cost $139,431 and the amortization of the unfunded actuarial accrued liability
$145,633 .
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia Statements - Continued
December 31, 2014

NOTE G - Pooled Cash and Investment Accounts

Pooled cash and investment accounts are accounts from which more than one fund can draw money. The City of Du
Quoin, Illinois, has three pooled cash accounts.

The Water and Sewer cash account can be drawn on by any of the water and sewer enterprise funds.

The baances by fund at December 31, 2014, are as follows:

Waterworks and Sewerage Fund $ (808,267 )
Capita  Improvements Fund 1,060,140
Operations and Maintenance Fund (237,794)
Depreciation Reserve Fund 98.969
Baance in the account $ 113048

The Corporate cash account can be drawn on by any governmental funds and trust and agency funds.
The balances by fund at December 31, 2014, are as follows:

Generd Fund $ (522,349)
IMRF Fund 044
Audit Fund 11517
Park Fund (55,224)
Civil Defense Fund 80,526
Garbage Fund (1,096)
Drug Abuse Fund 100,679
Baance in the account $ 8,097

The pooled Illinois Public Treasurer Investment Pool (IPTIP) cash account can be drawn on by any fund.

The baances by fund at December 31, 2014, are as follows:

Generd Fund $ (27,453
IMRF Fund (136,131)
Audit Fund 122,168
Park Fund 89,349
Civil Defense Fund (34,358)
Garbage Fund 20,84
Public Library Fund (608)
Drug Abuse Fund (24944)
Balance in the account $ 8917

NOTE H — Commitments and Contingencies

Grant Audit

The City receives State Grants for specific purposes that are subject to review and audit by State Agencies. Such audits
could result in a request for reimbursement by the State for expenditures disallowed under the terms and conditions of the
appropriate agency. In the opinion of the City management, such disallowance, if any, will not be significant.
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia Statements - Continued

December 31, 2014

NOTE I - Interfund Receivables and Payables

Due To/From Other Funds balances at December 31, 2014, were as follows;

Due From Due To

Gened Fund $ 53,970 $ 48,077
IMRF Fund 0 39,764
Motor Fue Tax 7,500 0
Park Fund 96 13
Civil Defense Fund 3315 166
Public Library Fund 0 114
Drug Abuse Fund 306 0
Water and Sewage Fund 0 11,936
Operation and Maintenance 36.859 1976

Totd 102,046 102,046
Eliminating Adjustment (79.09) (79,099)
Totd $ 22947 $ 22947

Transactions between funds are representative of lending/borrowing arrangements and are required to be reimbursed by
the respective fund. All interfund transactions between governmental funds and interna service funds are eliminated on
the government-wide statements.

NOTE J —Fund Equity

At December 31, 2014 the following funds had a deficit in the fund balance or net position:

Waterworks & Sewage Fund Operation and Maintenance Fund

NOTE K —Risk Management

Significant losses are covered by commercial insurance for all major programs: property, liability, and workers
compenstion.  During the year ended December 31, 2014, there were no significant reductions in coverage. Also, there
have been no settlement amounts, which have exceeded insurance coverage on the past three years.



CITY OF DU QUOQIN, ILLINOIS
Notes to Badc Financid Statements - Continued
December 31, 2014

NOTE L - Interfund Operating Tranders

Individual fund operating transfers for fiscal year 2014 were as follows:

Fund Transfer Out Transfer In
Governmental Funds
Major Funds
Generd Fund e $ 100,000 @ $ 30,000
(e 29,150 @ 185,432
IMRF (b) 60,000
Non-Major Funds
Business & Industria Dev ()] 5575
(f) 23,292
)] 60,000
Investment Pool @ 185,432
(f) 60,000
(e 82,000
Park @ 150
Civil Defense @ 150
TIF #2 ) 5575
Business District Tax (a 30.000
Tota Governmental Funds 552,307 304,449
Less Interfund Transfers (304.449) (304.449)
Net Governmentd Fund Transfers 247,858 0
Proprietary Funds
Major Funds
Waterworks and Sewage (e 2,075,789 (e 100,000
(h) 2,550 G) 82,000
(d) 552,000
(9) 4,800
Capita Improvements ® 23,292 (d) 552,000
© 20,812 © 445,101
© 20,812
Operation and Maintenance (© 445101 (e 29,150
G) 2,075,789
Non-Major Funds
Meter Deposit (h) 2,550
Depreciation Reserve (@ 4,800
Total Proprietary Funds 3,124,344 3,312,202
Less Interfund Transfers (3.124,344) (3.124.344)
Net Proprietary Transfers 0 187,858
Fiduciary Funds
Fire Pension (b) 60,000
Total Transfers, Net $ 247,858 $ 247,858




CITY OF DU QUOIN, ILLINOIS

Notes to Badc Financid Statements - Continued

December 31, 2014

NOTE L - Interfund Operating Transfers- Concduded

(@ To transfer funds for operating costs.

(b) To transfer IMRF funds to pension.

(©) To transfer funds for bond payments.

(d) To transfer funds for cagpitd improvements .

(& To transfer funds for operations & maintenance costs.
() To transfers funds for new revolving loans.

(9 To transfer funds for depreciion.

(h) To transfer meter deposits.

NOTE M — Notes Payable

1. EPA Loan—Proprietary Fund

The City of DuQuoin applied for financial assistance for a waste water treatment facility in the form of aloan from the
[llinois Environmental Protection Agency. The City paid interest expense of $113,996 on the loan during the year ended

December 31, 2014. As of December 31, 2014, the loan balance was $4,329,951 .

The details as to the principa and interest payments are as follows:

Dae

2/6/2015
8/6/2015
2/6/2016
8/6/2016
2/6/2017
8/6/2017
2/6/2018
8/6/2018
2/6/2019
8/6/2019
2/6/2020
8/6/2020
2/6/2021
8/6/2021
2/6/2022
8/6/2022
2/6/2023
8/6/2023
2/6/2024
8/6/2024
2/6/2025
8/6/2025
2/6/2026
8/6/2026
Totds

Principd

$ 155,821

157,768
159,740
161,737
163,759
165,806
167,878
169,977
172,101
174,253
176,431
178,636
180,869
183,130
185419
187,737
190,084
192,460
194,866
197,301
199,768
202,265
204,793
207,352

Interest Rate Interest
2.50% $ 54,124
2.50% 52177
2.50% 50,205
2.50% 48,208
2.50% 46,186
2.50% 44,139
2.50% 42,067
2.50% 39,968
2.50% 37,843
2.50% 35,692
2.50% 33514
2.50% 31,309
2.50% 29,076
2.50% 26,815
2.50% 24,526
2.50% 22,208
2.50% 19,861
2.50% 17,485
2.50% 15,079
2.50% 12,644
2.50% 10,177
2.50% 7,680
2.50% 5152
2.50% 2592

$ 708,727

Totd

200,945
209,945
200,945
209,945
200,945
209,945
200,945
209,945
209,944
209,945
200,945
209,945
209,945
209,945
209,945
209,945
200,945
200,945
200,945
209,945
200,945
209,945
209,945
209944

$ 4320001  § 503868



CITY OF DU QUOQIN, ILLINOIS
Notes to Badc Financid Statements - Continued
December 31, 2014

NOTE M — Notes Payable - Continued

1. EPA L oan — Proprietary Fund - Concluded

Balance as of December 31, 2013 $ 4,635,845
Debt incurred during the year 0
Debt eliminated during the year (305.894)
Baance as of December 31, 2014 $ 4329951

2. EPA Loan — Proprietary Fund

The City of Du Quoin applied for financial assistance in the form of a drinking water loan from the Illinois
Environmental Protection Agency. The City paid interest expense of $23445 on the loan during the year ended
December 31, 2014. As of December 31, 2014, the loan balance was $638,052.

The details as to the principd and interest payments are as follows:

Dae Interest Rate Interest Principa Tota
04/25/2015 2.295% $ 7,322 $ 13,490 $ 20,812
10/25/2015 2.295% 7,167 13,645 20,812
04/25/2016 2.295% 7,011 13,801 20,812
10/25 /2016 2.295% 6,852 13,960 20,812
04/25/2017 2.295% 6,692 14,120 20,812
10/25 /2017 2.295% 6,530 14,282 20,812
04/25/2018 2.295% 6,366 14,446 20,812
10/25/2018 2.295% 6,201 14611 20,812
04/25/2019 2.295% 6,033 14,779 20,812
10/25/2019 2.295% 5,863 14,949 20,812
04/25/2020 2.295% 5,692 15,120 20,812
10/25/2020 2.295% 5,518 15,294 20,812
04/25/2021 2.295% 5,343 15,469 20,812
10/25/2021 2.295% 5,165 15,647 20,812
04/25 /2022 2.295% 4,986 15,826 20,812
10/25 /2022 2.295% 4,804 16,008 20,812
04/25/2023 2.295% 4,620 16,192 20,812
10/25/2023 2.295% 4435 16,377 20,812
04/25 /2024 2.295% 4,247 16,565 20,812
10/25 /2024 2.295% 4,057 16,755 20,812
04/25 /2025 2.295% 3,864 16,948 20,812
10/25/2025 2.295% 3,670 17,142 20,812
04/25/2026 2.295% 3473 17,339 20,812
10/25/2026 2.295% 3,274 17,538 20,812
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CITY OF DU QUOQIN, ILLINOIS
Notes to Badc Financid Statements - Continued
December 31, 2014

NOTE M — Notes Payable - Continued

2. EPA Loan — Proprietary Fund - Conduded

04/25/2027 2.295% 3,073 17,739 20,812
10/25/2027 2.295% 2,869 17,943 20,812
04/25/2028 2.295% 2,663 18,149 20,812
10/25/2028 2.295% 2455 18,357 20,812
04/25/2029 2.295% 2,245 18,567 20,812
10/25/2029 2.295% 2,031 18,781 20,812
04/25/2030 2.295% 1,816 18,996 20,812
10/25/2030 2.295% 1,598 19,214 20,812
04/25/2031 2.295% 1,378 19,434 20,812
10/25/2031 2.295% 1,154 19,658 20,812
04/25/2032 2.295% 929 19,883 20,812
10/25/2032 2.295% 701 20111 20,812
04/25/2033 2.295% 470 20,342 20,812
10/25/2033 2.295% 237 20575 20812
Totds $ 152,804 $ 638,052 $ 790,856

Balance as of December 31, 2013 $ 786,635

Debt incurred during the year 74,269

Debt eliminated during the year (222.852)

Baance as of December 31, 2014 $ 633.052

3. Main Street Water Line Loan- Proprietary Fund

The City of Du Quoin has a loan agreement with SIBCC in the amount of $250,000 with semi-annual payments that
began October 31, 2013 in the amount of $15,289.18. The City paid interest expense of $9,379 on the loan during the
year. The loan will mature on April 30, 2023. The following is a summary of the loan payments:

Fiscd Year

Ended Principd I nterest Tota
2015 $ 22,056 $ 8,522 $ 30,578
2016 22,947 7,631 30,578
2017 23874 6,704 30,578
2018 24,839 5,739 30,578
2019 25,842 4,736 30,578
2020 26,886 3,692 30,578
2021 27973 2,605 30,578
2022 29,103 1,475 30,578
2023 14,991 298 15,289

Totds $ 218511 $ 41,402 $ 259913

a7



CITY OF DU QUOQIN, ILLINOIS
Notes to Badc Financid Statements - Continued

December 31, 2014

NOTE M — Notes Payable - Continued

3. Main Street Water Line Loan- Proprietary Fund - Concluded

Baance as of December 31, 2013
Debt incurred during the year
Debt diminated during the year
Baance as of December 31, 2014

4. Sewe Cleaner Lease—Proprietary Fund

$ 239,711
0

(21.200)

$ 218511

The City of DuQuoin has a lease with option to purchase agreement with Municipal Services Group for a 2008 Sewer
Cleaner. The lease amount is $232,646 with annual payments beginning April 15, 2010 in the amount of $38,444.77.
The City paid interest expense of $5,376 on the lease during the year. The lease will mature April 15, 2016.

The following is a summary of the lease payments:

Fiscd Year
Ended Principd
2015 $ 34771
2016 36,562
Totds $ 71.333

Balance as of December 31, 2013
Debt diminated during the year

Baance as of December 31, 2014

5. Stregt Dump Truck Lease — Governmental Funds

Interest Total
$ 3,674 $ 38,445
1.883 38445
$ 5,557 $ 76.890
$ 104,401
(33.068)
$ 71333

The City of DuQuoin has a lease agreement with The Edgar County Bank & Trust Company for a street dump truck.
The lease amount is $93,900 with annual payments that began March 26, 2012 in the amount of $24,794.57. The City
paid interest expense of $1,260 on the lease during the year. The lease will mature on March 26, 2015. The following is

a summary of the lease payments:

Fiscd Year
Ended Principd
2015 $ 23900
Totds $ 23.900

Baance as of December 31, 2013
Debt diminated during the year

Baance as of December 31, 2014

[nterest Totd
$ 8H $ 24,794
$ 8 $ 24794
$ 46,850
(22950)




CITY OF DU QUOQIN, ILLINOIS
Notes to Badc Financid Statements - Continued
December 31, 2014

NOTE M — Notes Payable - Continued

6. Stregt Backhoe Loan- Governmenta  Funds

The City of Du Quoin has a loan agreement with Du Quoin State Bank for a backhoe. The loan amount is $43,980 with
monthly payments of $1,299.84 beginning August 10, 2013. The City paid interest expense of $1,845 on the loan during
the year. The loan will mature on July 10, 2016. The following is a summary of the loan payments.

Fiscd Year

Ended Principa Interest Totd
2015 $ 14,953 $ 645 $ 15,598
2016 8.864 235 9.09
Totds $ 23817 $ 830 $ 24,697

Balance as of December 31, 2013 $ 36,920

Debt incurred during the year 0

Debt eiminated during the year (13,103)

Balance as of December 31, 2014 $ 23817

7. FEire Truck | ease — Governmental Funds

The City of Du Quoin has a lease agreement with The Edgar County Bank & Trust Company for a fire truck. The lease
amount is $400,000 with annual payments beginning June 21, 2013 in the amount of $58,432.08. The City paid interest
expense of $18,075 on the lease during the year. The lease will mature on June 21, 2020. The following is a summary of

the lease payments:

Fiscd Year

Ended Principd [nterest Tota
2015 $ 47,420 $ 11,012 $ 58,432
2016 49,099 9,333 58,432
2017 50,837 7,595 58,432
2018 52,638 5794 58,432
2019 54,502 3,930 58,432
2020 49,791 8641 58432
Totds $ 304,287 $ 46,305 $ 350592

Balance as of December 31, 2013 $ 344,645

Debt incurred during the year 0

Debt eliminated during the year (40.358)

Balance as of December 31, 2014 $ 304287
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CITY OF DU QUOIN, ILLINOIS
Notes to Badc Financia _Statements - Continued
December 31, 2014

NOTE N — Economic Dependence

The City is fiscally dependent on funding from Federal and State of Illinois sources. Due to State
of Illinois financia redtraints, state payment delays or diminations are possible for the fiscal year
ending December 31, 2015. Changes in the amounts received or timing of the amounts received
from the State of Illinois, could result in cash flow problems for the City, and may require budget

amendments and cuts of services.
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CITY OF DUQUOIN, ILLINOIS
Notes to Basic Financial Statements - Continued
December 31, 2014
NOTE O - Components of Fund Balance

The following presents the various components of fund balance within the governmental funds:

Major Governmenta Funds

Nonmgjor Tota
Generd IMRF Governmenta Governmenta
Fund Balances: Fund Fund Funds Funds

Nonspendable

Notes Receivable $ - % - $ 167,120 $ 167,120

Prepaid Taxes 16,373 - 70 16,443
Tota Nonspendable 16,373 - 167,190 183,563
Redtricted

Generd Government - - 160,064 160,064

Trangportation - - 242,520 242520

Public Safety - - 48,210 48210

Sarvices - - 19,798 19,798

Other - - 142,602 142,602
Total Restricted - - 613,194 613,194
Committed

Genera  Government - 218,149 - 218,149

Sarvices - - 129,827 129,827

Other - - 315 315
Tota Committed - 218,149 130,142 348,291
Assgned

Generd  Government - - 144,162 144,162

Public Welfare - - 76,619 76,619

Savices - - 36,298 36,298
Total Assigned - - 257,079 257,079
Unassgned

Generd Government 340,593 - - 340,593

Savices - - - -
Tota Unassigned 340,593 - - 340,593

Tota Governmentad Fund Baances $ 356,966 $ 218149 $ 1,167,605 $ 1,742,720
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CITY OF DU QUOIN, ILLINOIS
Notes to Basic Financid Statements - Concluded
December 31, 2014

NOTE Q - Revolving Loans Receivable

Below is a summary of the City of Du Quoin's Revolving Loan Program receivables as of
December 31, 2014. The total of $167,120 is shown as a receivable in the Du Quoin Business
& Industriad Development Fund.

Original Loan 12/31/14
Borrower Amount Date Due Date Bdance

Du Quoin Business & Industrial Development Fund

[llinois MPP LLC $ 56,000 06/2011 06/2016 37,832
Rosie Robinson $ 30,000 08/2010 09/2020 17,659
SICBCC $ 100,000 08/2010 08/2021 41,629
SFH DuQuoin $ 50,000 05/2014 05/2015 50,000
Grand Theater $ 20,000 08/2014 08/2019 20,000
Totd $ 167,120
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MAJOR GOVERNMENTAL FUNDS



CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Find Budget, and Actual

Revenues
Taxes
Intergovernmental
Grant Income
Licenses and Permits
Fines and Pendlties
Revenues from Services
Investment |nterest
Cther

Total Revenues

Expenditures

Current
Genera Government
Public Safety
Trangportation
COther

Capital Outlay

Debt Service

Total Expenditures

Excess (Deficiency) of Revenues over Expenditures
Other Financing Sources (Uses)
Operating Transfers In

Operating Transfers Out
Loan Proceeds

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

See accompanying notes to required supplementary information.

GENERAL FUND
For the Year Ended December 31, 2014

Variance With
Final Budget

Positive or

Original Budget Fina Budget Actud (Negative)
$ 91,500 $ 91,500 $ 32,596 $ (58,904)
3,696,600 3,696,600 3,816,256 119,656
217,000 217,000 55,810 (161,190
103,000 103,000 93,076 (9,929)
81,500 81,500 57,911 (23,589
17,100 17,100 37,100 20,000
230 230 130 (100)
299,259 299,259 51,598 (247,661
4,506,189 4,506,189 4,144 477 (361,712
1,341,650 1,341,650 1,198,093 143557
2,139,253 2,139,253 2,208,782 (69,529)
785,750 785,750 684,843 100,907
1,405 1,405 8,203 (6,798)
84,000 84,000 109,579 (25,579)
140,700 140,700 76,410 64,290
4,492,758 4,492,758 4,285,910 206,848
13431 13431 (141,433 (154,864
274,7% 274,794 215432 (59,362)
- - (129,150) (129,150)
274,74 274,794 86,282 (188,512)
$ 288,225 $ 288,225 (55,151) $ (343,376)

412117
$ 356,966
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Balance
Original Budget, Final Budget. and Actua
IMRF FUND
For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Original Budget Fina Budget Actud (Negative)

Revenues

Taxes $ 124,000 $ 124,000 $ 39,801 $ (84,199

Intergovernmental 22 22 - (22)

Revenues from Services - - - -

Investment Interest - - - -
Total Revenues 124,022 124,022 39,801 (84,221)
Expenditures
Current

Other - - - -
Total Expenditures - - - -
Excess (Deficiency) of Revenues over Expenditures 124,022 124,022 39,801 (84,221)
Other Financing Sources (Uses)

Operating Transfers In - - - -

Operating Transfers Out (900) (900) (60,000) (59,100)
Total Other Financing Sources (Uses) (900) (900) (60,000) (59,100)
Net Change in Fund Balance $ 123,122 $ 123,122 (20,199) $ (143,321)
Beginning Fund Balance 238,348
Ending Fund Balance $ 218,149

See accompanying notes to required supplementary information.
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CITY OF DU QUOIN, ILLINOIS

Notes to Required Supplementary Information
December 31, 2014

NOTE A - Budgets and Budgetary Accounting
The City Council follows these procedures in establishing the budgetary data reflected in the financiad statements:

A. Budget adoption procedures:

D In accordance with Chapter 2, Article X of the City of Du Quoin Code of Ordinances, prior to January 1,
the City Clerk submits to the City Council a proposed operating budget for the fiscal year commencing
January 1. The City Council is required to adopt a budget prior to the beginning of the fiscal year to
which it applies.

2 The budget is made available for public ingpection for at least 10 days prior to passage.

(3 At least one public hearing is conducted to obtain taxpayer comment.

4 The annua budget may be revised by a 2/3 vote of the members of the council.

B. The combined statement of revenues, expenditures, and changes in fund balance - budget and actual for the
General, Specia Revenue and Enterprise Funds present comparisons of legally adopted budgets with actud data

C. The budget amounts shown in the financia statements are the final authorized amounts for the year.
D. The budget was adopted on December 20, 2014.
NOTE B — Stewardship, Compliance and Accountability

During the fiscal year ended December 31, 2014 the following funds had expenditures in excess of their budget
aopropriation:

Library Fund TIF #1 Fund TIF #2 Fund TIF #3 Fund
Water & Sewage Fund
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COMBINING AND INDIVIDUAL FUND
STATEMENT AND SCHEDULES



NONMAJOR GOVERNMENTAL FUNDS



Assets and Deferred Outflows of Resources

Ass
Cash (Regtricted)
Due From State of Illinois
Due From Other Funds
Notes Receivable
Prepaid Taxes

Total Assets

Deferred Outflows of Resources
None

CITY OF DU QUOIN, ILLINOIS
Combining Balance Sheet

NONMAJOR GOVERNMENTAL FUNDS
December 31, 2014

SPECIAL REVENUE FUNDS

Total Assets and Deferred Outflows of Resources $ 199,499

Liabilities, Deferred Inflows of Resources, and Fund Balance

Liabilities
Cash Overdraft
Accounts Payable
Due To Other Funds
Other Payables
Total Liabilities

Deferred Inflows of Resources
None

Fund Balance
Nonspendable
Restricted
Committed
Assigned
Unessigned

Total Fund Balance

Total Liabilities, Deferred Inflows
of Resources, and Fund Balance

Business & Investment Civil

Industrid Poal MFT Audit Park Defense Gabage
Development Fund Fund Fund Fund Fund Fund
$ 32379 $ 144162 $ 219636 133685 $ 91890 $ 80526 $ 208%
- - 7,500 - 96 3,315 -
167,120 - - - - - -
- - - - 9 12 -
199,499 144,162 242,520 133,685 91,995 83,853 20,84
$ 144162 $ 242520 133685 $ 91995 $ 83853 $  208%4
$ - % - % - - $ 55224 $ 3A3B 3B 1,096
- - - 6,000 451 1,107 -
- - - - 13 166 -
- - - 6,000 55,688 35,631 1,096
167,120 - - - 9 12 -
32,379 - 242520 127,685 - 48,210 19,798
- 144,162 - - 36,298 - -

199,499 144,162 242,520 127,685 36,307 48,222 19,798
$ 199499 $ 144162 $ 242520 133685 $ 91995 $ 83853 $ 2089
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CITY OF DU QUOIN, ILLINOIS

December 31, 2014

Combining Balance Sheet - Concluded
NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS
Public Drug Tourisn/ Business Totd
Library Abuse Hotel Tax TIF #1 TIF #2 TIF #3 District Non-Mgor
Fund Fund Fund Fund Fund Fund Tax Fund Funds
Assets and Deferred Outflows of Resources
Assts
Cash (Restricted) $ 131493 $ 101679 $ 4190 $ 11711 $ 273711 $ 44078 $ 29286 $ 1072930
Due From State of Illinois - - - - - - 30,156 45,540
Due From Other Funds - 306 - - - - - 11,217
Notes Receivable - - - - - - - 167,120
Prepaid Taxes 49 - - - - - - 70
Total Assets 131,542 101,985 4,190 11,711 27,371 44,078 59,442 1,206,927
Deferred Outflows of Resources
None - - - - - - - -
Total Assets and Deferred Outflows of Resources $ 131542 $ 101985  $ 4190 $ 11711 $ 27371  $ 44078 $ 59442 $ 1296927
Liabilities, Deferred Inflows of Resources, and Fund Balance
Liabilities
Cash Overdraft $ - $ 24944 % - $ - 8 - % - % - $ 115622
Accounts Payable 1,290 422 3875 - - - - 13,145
Due To Other Funds 114 - - - - - - 293
Other Payables 262 - - - - - - 262
Total Liabilities 1,666 25,366 3,875 - - - - 129,322
Deferred Inflows of Resources
None - - - - - - - -
Fund Balance
Nonspendable 49 - - - - - - 167,190
Redtricted - - - 11,711 27,371 44,078 59,442 613,194
Committed 129,827 - 315 - - - - 130,142
Assgned - 76,619 - - - - - 257,079
Unassigned - - - - - - - -
Total Fund Balance 129,876 76,619 315 11,711 27,371 44,078 59,442 1,167,605
Total Liabilities, Deferred Inflows
of Resources, and Fund Balance $ 131542 $ 101985 $ 4190 $ 11711 $ 27371  $ 44078 $ 59442 $ 1296927




Combining Statement of Revenues, Expenditures, and Changes in Fund Baances

Revenues
Taxes
Intergovernmenta
Grant Income
Fines and Pendties
Revenues from Services
Investment Interest
Other

Total Revenues

Expenditures

Current
Generd Government
Public Safety
Public Welfare
Sarvices
Trangportation
Other

Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Baance

Beginning Fund Balance

Ending Fund Balance

CITY OF DU QUOIN, ILLINOIS

NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2014

SPECIAL REVENUE FUNDS

Business & Investment Civil
Indugtrid Pool MFT Audit Park Defense Garbage

Devd opment Fund Fund Fund Fund Fund Fund
$ - $ - $ - $ - - $ - $ -
- - 151,337 24,783 106,446 28,066 5,642
173,397 - 56,004 - - 11,157 -
- - - - 19,681 - -
5,355 39 34 - - - -
530 - - - 1,922 842 -
$ 179282 39 $ 207375 24,783 128,049 40,065 5,642
198,137 - - 20,380 - - -
- - - - - 33,502 -
- - - - 114,097 - 4257
- - - - 7,651 - -
198,137 - 153,048 20,380 121,748 33,502 4,257
(18,855) 39 54,327 4,403 6,301 6,563 1,385
83,867 - - - - 150 -
- (327,432) - - (150) - -
88,867 (327,432) - - (150) 150 -
70,012 (327,393) 54,327 4,403 6,151 6,713 1,385
129,487 471,555 188,193 123282 30,156 41,509 18413
$ 199499 $ 144162 $ 242520 $ 127,685 36307 $ 4822 $ 19,798

61



Revenues
Taxes
Intergovernmentd
Grant Income
Fines and Penalties
Revenues from Services
Investment Interest
Other

Total Revenues

Expenditures

Current
Generd Government
Public Safety
Public Welfare
Savices
Trangportation
Other

Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
over Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balance
Beginning Fund Balance

Ending Fund Balance

CITY OF DU QUOIN, ILLINOIS

Combining Statement of Revenues Expenditures, and Changes in Fund Balances - Concluded
NONMAJOR GOVERNMENTAL FUNDS

For the Year Ended December 31, 2014

SPECIAL _REVENUE FUNDS

Public Drug Tourism/ Business Tota
Library Abuse Hotel Tax TIF #1 TIF #2 TIF #3 Didrict Non-Mgor
Fund Fund Fund Fund Fund Fund Tax Fund Funds
$ 67619 $ - $ 3B74 $ 52015 $ 27834 $ 43610 B - $ 226842
6,477 6,056 - - - - 159,330 488,137
7,795 - - - 13,750 - - 262,103
1,848 50,737 - - - - - 52,585
4635 - - - - - - 24,316
35 - 1 - - - - 5464
6,787 - - - - - - 10,081
95,196 56,793 35,765 52,015 41,584 43610 159,330 1,069,528
- - - - - - - 218517
- - - - - - - 33,502
- 6,345 - - - - - 6,345
94,359 - - - - - - 212,713
- - 35941 90,248 22,688 10,500 69,888 229,265
12,679 - - - - - - 20,330
107,038 6,345 35941 90,248 22,688 10,500 69,888 873,720
(1,842) 50,448 (176) (38233) 18,896 33110 89,442 195,808
- - - - - - - 89,017
. - . - (5575) - (30,000) (363,157)
- - - - (5,575) - (30,000 (274,140
(11,842) 50,448 (176) (38233 13321 33,110 59,442 (78,332)
141,718 26,171 491 49,944 14,050 10,968 - 1,245,937
$ 120876 $ 76619 $ 315 $ 11711 $ 27371 44078 $ 59442 $ 1,167,605

62



CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Original Budget, Fina Budaet, and Actual

BUSINESS & INDUSTRIAL DEVELOPMENT FUND
For the Year Ended December 31, 2014

Revenues
Grant Income
Interest Income
Other

Total Revenues
Expenditures
Current
Genera  Government
Project
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 727,000 $ 727,000 $ 173397 $ (553,603)
3,099 3,099 5,355 2,256
2,500 2,500 530 (1,970)
732,599 732,599 179,282 (553,317)
69,950 69,950 198,137 (128,187)
250,000 250,000 - 250,000
319,950 319,950 198,137 121,813
412,649 412,649 (18,855) (431,504)
- - 838,867 83,867
- - 83,867 88,867
$ 412,649 $ 412649 70,012 $ (342,637)
129,487
$ 199499
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

For the Year Ended December 31, 2014

Revenues
Investment Interest

Total Revenues

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

INVESTMENT POOL FUND

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 107 $ 107 $ 39 $ (68)
107 107 39 (68)
132,000 132,000 - (132,000)
- - (327,432) (327,432
132,000 132,000 (327,432) (459,432)
$ 132,107 $ 132107 (327,393 $ (459,500)
471,555
$ 144162



CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Baance
Origina Budget, Find Budget, and Actua
MOTOR FUEL TAX FUND
For the Year Ended December 31, 2014

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)

Revenues

Intergovernmentdl $ 170,000 $ 170,000 $ 151,337 $ (18,663)

Grant Income - - 56,004 56,004

Investment Interest 49 49 34 (15)

Other - - - -
Total Revenues 170,049 170,049 207,375 37,326
Expenditures
Current

Trangportation 165,600 165,600 153,048 12,552
Total Expenditures 165,600 165,600 153,048 12,552
Excess (Deficiency) of Revenue over
Expenditures 4,449 4,449 54,327 49,878
Other Financing Sources (Uses)

Operating Transfers In - - - -

Operating Transfers Out - - - -
Total Other Financing Sources (Uses) - - - -
Net Change in Fund Balance $ 4,449 $ 4,449 54,327 $ 49,878
Beginning Fund Balance 188,193
Ending Fund Balance $ 242520
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

Revenues
Intergovernmenta
Investment Interest

Total Revenues

Expenditures

Current
Generd  Government

Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

AUDIT FUND
For the Year Ended December 31, 2014
Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 26,800 $ 26800 $ 24783 $ (2,017)
26,800 26,300 24,783 (2,017)
23,000 23,000 20,380 2,620
23,000 23,000 20,380 2,620
3,800 3,800 4,403 603
$ 3,800 $ 3,800 4,403 $ 603
123,282
$ 127,685

Ending Fund Balance
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Baance
Origina Budget, Find Budget, and Actua
PARK FUND
For the Year Ended December 31, 2014

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)

Revenues

Intergovernmental $ 112,300 $ 112,300 $ 106,446 $ (5854)

Revenue from Services 25,500 25,500 19,681 (5,819)

Investment Interest - - - -

Other 2,005 2,005 1,922 (83)
Total Revenues 139,805 139,805 128,049 (11,756)
Expenditures
Current

Services 132,200 132,200 114,097 18,103
Capital Outlay 3,500 3,500 7,651 (4,151
Total Expenditures 135,700 135,700 121,748 13,952
Excess (Deficiency) of Revenues over
Expenditures 4,105 4,105 6,301 2,196
Other Financing Sources (Uses)

Operating Transfers In - - - -

Operating Transfers Out - - (150) (150)
Total Other Financing Sources (Uses) - - (150) (150)
Net Change in Fund Balance $ 4,105 $ 4,105 6,151 $ 2,046
Beginning Fund Balance 30,156
Ending Fund Balance $ 36307
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

For the Year Ended December 31, 2014

Revenues
Intergovernmenta
Grant Income
Investment Interest
Cther

Total Revenues
Expenditures
Current

Public Safety
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

CIVIL DEFENSE FUND

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 29,300 $ 29300 $ 28066 $ (1,234
11,000 11,000 11,157 157
500 500 842 342
40,800 40,800 40,065 (735)
55,940 55,940 33,502 22,438
55,940 55,940 33,502 22,438
(15,140) (15,140) 6,563 21,703
- - 150 150
- - 150 150
$ (15,140 $ (15140 6,713 $ 21,853
41,509
$ 4822
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

For the Year Ended December 31, 2014

Revenues
Intergovernmenta

Investment Interest
Total Revenues
Expenditures
Current

Savices
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

GARBAGE FUND

Variance With

Fina Budget

Positive or

Original Budget Fina Budget Actud (Negative)
$ 6,400 $ 6,400 5,642 $ (758)
6,400 6,400 5,642 (758)
6,000 6,000 4,257 1,743
6,000 6,000 4,257 1,743
400 400 1,385 985
$ 400 $ 400 1,385 $ 985
18,413
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Baance
Origina Budget, Find Budget, and Actua
PUBLIC LIBRARY FUND
For the Year Ended December 31, 2014

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
Revenues
Taxes $ 71,250 $ 71250 $ 67,619 $ (3,631
Intergovernmenta 5,000 5,000 6,477 1477
Grant Income 7,778 7,778 7,795 17
Fines and Penalties 2,000 2,000 1,848 (152)
Revenue from Services 4,350 4,350 4,635 285
Investment Interest 100 100 35 (65)
Other 2,200 2,200 6,787 4,587
Total Revenues 92,678 92,678 95,196 2,518
Expenditures
Current
Services 92,450 92,450 94,359 (1,909
Capital Outlay - - 12,679 (12,679)
Total Expenditures 92,450 92,450 107,038 (14,588)
Excess (Deficiency) of Revenues over
Expenditures 228 228 (11,842 (12,070)
Other Financing Sources (Uses)
Operating Transfers In - - - -
Operating Transfers Out - - - -
Total Other Financing Sources (Uses) - - - -
Net Change in Fund Balance $ 228 $ 228 (11,842 $ (12,070
Beginning Fund Balance 141,718
Ending Fund Balance $ 129,876
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Baance
Origina Budget, Find Budget, and Actua
DRUG ABUSE FUND
For the Year Ended December 31, 2014

Variance With
Find Budget
Original Budget Fina Budget Actud Positive or

Revenues

Intergovernmentd $ 6,300 $ 6,300 $ 6,056 $ (244)

Fines and Pendlties 26,000 26,000 50,737 24,737

Investment Interest - - - -

Other Income - - - -
Total Revenues 32,300 32,300 56,793 24,493
Expenditures
Current

Public Welfare 8,000 8,000 6,345 1,655
Capital Outlay - - - -
Total Expenditures 8,000 8,000 6,345 1,655
Excess (Deficiency) of Revenues over
Expenditures 24,300 24,300 50,448 26,148
Other Financing Sources/(Uses)
Operating Transfers In - - - -
Operating Transfers Out - - - -
Total Other Financing Sources/ (Uses) - - - -
Net Change in Fund Balance $ 24,300 $ 24,300 50,448 $ 26,148
Beginning Fund Balance 26,171
Ending Fund Balance $ 76619
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual
TOURISM HOTEL TAX FUND
For the Year Ended December 31, 2014

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
Revenues
Taxes $ 39,000 $ 39,000 $ 35764 $ (3,236)
Investment Interest - - 1 1
Total Revenues 39,000 39,000 35,765 (3,235
Expenditures
Current
Other 43,000 43,000 35,941 7,059
Total Expenditures 43,000 43,000 35,941 7,059
Net Change in Fund Balance $ (4,000) $ (4,000 (17e) $ 3,824
Beginning Fund Balance 491
Ending Fund Balance $ 315
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

Revenues

Taxes

Investment Interest
Total Revenues
Expenditures
Current

Other
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Beginning Fund Balance

TIF #1 FUND
For the Year Ended December 31, 2014
Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 57,000 $ 57,000 $ 52015 $ (4,985)
57,000 57,000 52,015 (4,985)
50,026 50,026 90,248 (40,222)
50,026 50,026 90,248 (40,222
6,974 6,974 (38,233 (45,207)
$ 6,974 $ 6,974 (38,233) $ (45,207)
49,944
$ 11711

Ending Fund Balance
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CITY OF DU QUOIN, ILLINOIS

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual

For the Year Ended December 31, 2014

Revenues
Taxes
Grant Income
Investment Interest
Cther

Total Revenues
Expenditures
Current

Other
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balance

Beginning Fund Balance

Ending Fund Balance

TIF #2 FUND

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)
$ 28,000 $ 28,000 $ 27834 $ (166)
14,145 14,145 13,750 (395)
42,145 42,145 41,584 (561)
18,746 18,746 22,688 (3,942
18,746 18,746 22,688 (3,942
23,399 23,399 18,896 (4,503
- - (5,575) (5,575)
- - (5,575) (5,575)
$ 23,399 $ 2339 13321 $ (10,078)
14,050
$ 27371
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenditures, and Changes in Fund Balance

Origina Budget, Final Budget, and Actual
TIF #3 FUND
For the Year Ended December 31, 2014

Variance With
Fina Budget
Positive or
Original Budget Fina Budget Actud (Negative)

Revenues

Taxes $ 1,500 $ 1,500 $ 43610 $ 42,110

Grant Income - - - -

Investment Interest - - - -

Other - - - -
Total Revenues 1,500 1,500 43,610 42,110
Expenditures
Current

Other - - 10,500 (10,500)
Total Expenditures - - 10,500 (10,500)
Excess (Deficiency) of Revenues over
Expenditures 1,500 1,500 33,110 31,610
Other Financing Sources (Uses)

Operating Transfers In - - - -

Operating Transfers Out - - - -
Total Other Financing Sources (Uses) - - - -
Net Change in Fund Balance $ 1,500 $ 1,500 33,110 $ 31,610
Beginning Fund Balance 10,968
Ending Fund Balance $ 44078
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MAJOR PROPRIETARY FUNDS



CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenses, and Changes in Net Position

Origina Budget, Final Budget, and Actual
WATERWORKS & SEWAGE FUND

For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Origina Budget Fina Budget Actud (Negative)

Operating Revenues

Water and Sewer Revenue $ 2177200 $ 2177200 $ 2,258,059 $ 80,859

Tap-on Fees 6,400 6,400 4,500 (1,900)

Reconnect Fees 16,000 16,000 19,512 3,512
Total Operating Revenues 2,199,600 2,199,600 2,282,071 82,471
Operating Expenses

Water - - - -

Depreciaion - - 11,125 (11,125
Total Operating Expenses - - 11,125 (11,125)

Operating Income (L 0ss) 2,199,600 2,199,600 2,270,946 71,346
Non-Operating Revenues

Grant Income - - - -

Interest Income - - - -

Miscdlaneous 21,500 21,500 7,132 (14,368)
Total Non-Operating Revenues 21,500 21,500 7132 (14,368)
Operating Transfers

Operating Transfers In - - 182,000 182,000

Operating Transfers Out - - (2,635,139) (2,635,139)
Total Operating Transfers - - (2,453,139) (2,453,139)

Net Income (L0ss) $ 2221100 $ 2221100 (175,061) $ (239,161
Beginning Net Position (499,920)
Ending Net Position $ (674,981)
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenses, and Changes in Net Position
Origina Budget, Final Budget, and Actual
CAPITAL IMPROVEMENTS FUND
For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Origina Budget Find Budget Actud (Negative)

Operating Expenses

Depreciaion $ - $ - $ 371,816 $ (371,816)

Other - - - -
Total Operating Expenses - - 371,816 (371,816)

Operating Income (L 0ss) - - (371,816) (371,816)
Non-Operating Revenues

Grant Income 820,635 820,635 209,515 (611,120)

Interest Income 15,000 15,000 2 (14,998)

Rembursements - - - -
Total Non-Operating Revenues 835,635 835,635 209,517 (626,118)
Non-Operating Expenses

Interest Expense 420,000 420,000 137,441 282,559

Principa Payments - - - -

Capital Outlay 174,505 174,505 - 174,505

Grant Expenses 192,000 192,000 - 192,000
Total Non-Operating Expenses 786,505 786,505 137,441 649,064
Operating Transfers

Operating Transfers In 138,000 138,000 1,017,913 879,913

Operating Transfers Out - - (44,104 (44,104)
Total Operating Transfers 138,000 138,000 973,809 835,809

Net Income (L0ss) $ 187,130 $ 187,130 674,069 $ 486,939
Beginning Net Position 3,502,371
Ending Net Position $ 4,176,440

77



CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenses, and Changes in Net Position

Origina Budget, Final Budget, and Actual
OPERATIONS AND MAINTENANCE

For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Origina Budget Find Budget Actud (Negative)

Operating Expenses

Water $ 1581975 $ 1581975 $ 1475651 $ 106,324

Water Pollution Control Plant 615,800 615,800 524,331 91,469

Depreciation - - 38,323 (38,323
Total Operating Expenses 2,197,775 2,197,775 2,038,305 159,470

Operating Income (L 0ss) (2,297,775) (2,197,775) (2,038,305) 159,470
Non-Operating Expenses

Interest Expense 38,500 338,500 14,755 23,745
Total Non-Operating Expenses 38,500 38,500 14,755 23,745
Operating Transfers

Operating Transfers In - - 2,129,150 2,129,150

Operating Transfers Out - - (469,312 (469,312)
Total Operating Transfers - - 1,659,838 1,659,838

Net Income (L0oss) $ (2,236,275 $ (2,236,275 (393,222 $ 1,843,053
Beginning Net Position 192,913
Ending Net Postion $ 200,309
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenses, and Changes in Net Position
Origina Budget, Final Budget, and Actual
WATER METER DEPOSIT FUND
For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Origina Budget Find Budget Actud (Negative)
Non-Operating Revenues
Interest Income $ 8 $ 8 $ 8 $ -
Meter Deposits 11,500 11,500 9,855 (1,645
Total Non-Operating Revenues 11,508 11,508 9,863 (1,645)
Non-Operating Expenses
Miscdlaneous 12,000 12,000 11,384 616
Total Non-Operating Expenses 12,000 12,000 11,384 616

Operating Transfers
Operating Transfers In - - 2,550 2,550
Operating Transfers Out - - - -

Total Operating Transfers - - 2,550 2,550
Net Income (L0ss) $ (492) $ (492) 1,029 $ 1521

Beginning Net Position 1,608

Ending Net Postion $ 2,637
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CITY OF DU QUOIN, ILLINOIS
Schedule of Revenues, Expenses, and Changes in Net Position
Origina Budget, Final Budget, and Actual
DEPRECIATION RESERVE FUND
For the Year Ended December 31, 2014

Variance With
Final Budget
Positive or
Origina Budget Find Budget Actud (Negative)
Non-Operating Revenues
Interest Income $ - $ - $ - $

Total Non-Operating Revenues - -

Operating Transfers

Operating Transfers In 1,200 1,200 4,800 3,600
Total Operating Transfers 1,200 1,200 4,800 3,600
Net Income (Loss) $ 1,200 $ 1,200 4,800 $ 3,600
Beginning Net Position 94,169
Ending Net Postion $ 98,969
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CITY OF DU QUOIN, ILLINOIS
Computation of | egal Debt Margin
December 30, 2014

Assessed Vduation - Levy $ 41563177
Statutory Debt Limitation (8.625% of assessed valuation)
$ 3,584,824

Total Debt:

Loan Obligations 5,281,664

Lease Obligations 328,187
Total Debt 5,609,851
Less: EPA Loan Exempt from Debt Limitation (4,968,003) 641,848
Statutory Debt Margin $ 2,942 976
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CITY OF DU QUOIN, ILLINOIS
Assessed Valuation and Taxes Levied
December 30, 2014

The City's property tax islevied each year on dl red property located in the City upon the pasing of
the City's budget, appropriations ordinance, and tax levy. Property taxes are levied based on the
assessed vdue of property as liged as of January 1 of the previous year. Assessad vaues are an
gpproximation of market vaue. The property taxes atach as an enforcegble lien on property as of
January 1. The levy for 2013 payable 2014 was filed with Perry County by December 20, 2013.

The County (Perry County, Illinois) extends, hills, and collects the City's property taxes. Resdents
may pay property taxes to the County intwo ingdlments. The property tax is pad to the City by the
County as datute permits, which isgenerdly shortly after the County's collection dates. The tax levy
ordinance was approved on December 20, 2013. The City received tax digributions in Augug,
September, and December of 2014.

TAX LEVY YEARS 2013, 2012, 2011

2013 2012 2011
ASSESSED VALUATION $ 41563177 $ 42,430,242 $ 42,061,318
Social Security 0.0060 0.1048 0.1010
Library 0.1500 0.1500 0.1500
IMRF 0.1019 0.2058 0.1982
Firefighter's Pension 0.6855 0.4697 0.4517
Police Pension 0.5313 0.4574 0.4398
Totd 14747 1.3877 1.3407

2013 2012 2011
TAX EXTENSIONS
Social Security 2,4% $ 44,467 $ 42,482
Library 62,345 63,645 63,092
IMRF 42,353 87,321 83,366
Firefighter's Pension 284,916 199,295 189,991
Police Pension 220,825 194,076 184,986
Road and Bridge 32,710 34,156 33,783
TIF #1 52,534 55,284 46,191
TIF #2 27,833 27,623 25,636
TIF #3 43,609 - -
Tota 769,619 $ 705,867 $ 669,527

2013 2012 2011
TAX COLLECTIONS
Social Security 2,489 $ 41,977 $ 39,765
Library 62,226 69,426 68,193
IMRF 42,264 84,462 79,989
Firefighter's Pension 284,312 199,358 188,869
Police Pension 220,358 194,137 183,893
Road and Bridge 32,573 34,054 33,626
TIF #1 52,015 56,415 44,881
TIF #2 27,834 27,624 25,638
TIF #3 43,611 10,967 -
Totad 767,682 $ 718,420 $ 664,854

82



FINDING 1: 2014-01

Criteria

Condition:

Cause

Effect or
Potential Effect:

Recommendation:;

Management
Response:

FINDING 2: 2014-02

Criteria

Condition:

Caiz

Effect or
Potential Effect:

Recommendation:

Management
Response:

CITY OF DU QUOIN, ILLINOIS
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2014

Outdated Outstanding Checks

The City should have a periodic review of the outstanding check lists for each bank
account, performed on a timely basis.

Bank reconciliations for some bank accounts had several checks that were
outstanding for severad months.

The accounting department failed to review the bank reconciliations for checks that
have been outstanding for several months.

Tracking outstanding checks is an important control procedure that ensures that all
outgoing checks are accounted for.

We suggest that an accurate outstanding check list be kept for each bank account and
a periodic review of the lists be performed on a timely basis. |f necessary, stop
payment notices should be sent to the bank.

Management is aware of the outstanding checks. The City will perform periodic
reviews of the check ligts.

Support for Cash Disbhursements Needed

The City should retain adequate documentation in support of every disbursement
incurred by the City .

Several checks written had no adequate documentation in support of the
dishursements.

Some of the departments failed to retain supporting documentation for
dishursements.  Some of the documentation was misplaced.

When no documentation is retained for disbursements, there is no adequate way to
ensure the checks are issued for valid disbursements. The City is susceptible to
accounting errors and misappropriation of funds.

We recommend, to provide adequate disbursement documentation, a copy of the
invoice, or a check request form containing a description of the purpose when there is
no invoice, should be retained for each disbursement. This practice should be
initiated as soon as possible.

Management is aware of the lack of disbursement documentation. They will discuss
the matter with each department and make the recommended changes.
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FINDING 3: 2014-03

Criteria

Condition:

Cause

Effect or
Potential Effect:

Recommendation:;

Management

Response:

FINDING 4: 2014-04

Criteria

Condition:

Caue

Effect or

Potential Effect:

Recommendation:

Management
Response:

CITY OF DU QUOIN, ILLINOIS
Schedule of Findings and Questioned Costs - Continued

For the Year Ended December 31, 2014
Accurate Transactions in the Cash Disbursements Journal
Cash disbursements need to be classified in the correct expenditure account.

Several errors in account classification made in the cash disbursements process
caused numerous reclassification entries to be made.

Some of the departments fail to provide enough detail for cash disbursements to
properly classify them. Some funds only have one expenditure account.

Proper account classifications are critical to producing accurate financial statements
from which informed business decisions can be made. The correcting entries that
need to be made to correct previous mistakes wastes time and should be avoided.

Accurate account classifications should be made at the start of the cash
disbursements process with few, if any, exceptions. We suggest that steps be taken to
implement procedures that ensure the accuracy of dl transactions at their origin.

Management is aware of the classification errors. They will discuss the matter with
each department and make the recommended changes.

Accurate Transactions in the Cash Receipts Journa

Cash receipts need to be classified in the correct revenue account.

Several errors in account classification made in the cash receipts process caused
numerous reclassification entries to be made.

Some of the departments fail to provide enough detail for cash receipts to properly
classfy them. Some funds only have one revenue account.

Proper account classifications are critical to producing accurate financia statements
from which informed business decisions can be made. The correcting entries that
need to be made to correct previous mistakes wastes time and should be avoided.

Accurate account classifications should be made at the start of the cash receipts
process with few, if any, exceptions. We suggest that steps be taken to implement
procedures that ensure the accuracy of al transactions a their origin.

Management is aware of the classification errors. They will discuss the matter with
each department and make the recommended changes.



FINDING 5: 2014-05

Criteria
Condition;

Cause

Effect or
Potential Effect:

Recom mendation:

Management

Response:

FINDING 6: 2014-06

Criteria

Condition:

Caue

Effect or
Potential Effect:

Recommendation :

Managem
Response

CITY OF DU QUOIN, ILLINOIS
Schedule of Findings and Questioned Costs - Continued

For the Year Ended December 31, 2014
Bank accounts not reconciled on atimely basis.
All bank statements should be reconciled to the genera ledger regularly.
Several bank accounts were not reconciled to the genera ledger at dl during the year.

A list of outstanding deposits and checks were prepared for the bank accounts.
However, since the reconciliations were not performed on a timely basis, these items
did not reconcile the bank statement to the genera ledger.

Not reconciling bank statements on timely basis is very poor cash management. This
method leaves the City open to risk of misappropriation of funds, and misstatements
of available funds.

We recommend that al of the bank accounts be reconciled monthly to the general
ledger and that al suspicious reconciling items be promptly investigated and adjusted
with adequate explanations.

Management will implement procedures that require bank reconciliations to be
performed every month.

Fund Baance Not Properly Recorded a Year End
Fund balance should be closed out and properly recorded at year end.

When the financial statements were closed out at year end, the net changes in fund
balance were not properly classified. The net change was coded to an ungpecified
account named “created by posting,” instead of posting to fund balance.

The City has an al new accounting staff and personnel so year end procedures were
not completed correctly.

When the changes to fund balance were posted to the incorrect account, the fund
balances were out of balance. Also, the category “created by posting” does not
appear on the balance sheet. Therefore, alot of work and time went into correcting
the balance sheets.

We recommend that the accounting department and personnel review the year end
procedures and ensure they are followed. Also, a review of the financia statements
after year end by management would help ensure procedures were followed
correctly.

Management will discuss the issue with the Departments and make the recommended
changes.
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FINDING 7: 2014-07

Criteria

Condition:

Caiz

Effect or
Potential Effect:

Recommendation:;

Management
Response:

FINDING 8: 2014-08

Criteria

Condition:

Cause:

Effect or
Potential Effect:

Recommendation:;

Management
Response:

CITY OF DU QUOIN, ILLINOIS

Schedule of Findings and Questioned Costs - Continued

For the Year Ended December 31, 2014

Checks written out of sequence or duplicated.

Checks should be written in numerical sequence and never have duplicate check
numbers within one bank account.

Some of the City’s bank accounts had checks written out of numerical sequence.
Some of the City’s bank accounts had duplicate check numbers assigned to different
checks.

The City’s checks are not prenumbered. The accounting department was not
ensuring that checks written were assigned a separate, sequential check number.

By duplicating check numbers and not writing checks in sequential order, the City’s
cash disbursement controls are not practicable and do not provide assurance that ho
unauthorized payments are made and that al payments are accurately recorded.

We recommend that strict numerical control is kept over al checks issued and that
checks be issued in sequence as much as possible.

Management will discuss the issue with the Departments and recommend they begin
issuing dl checks in numerical sequence.

Segregation of duties is limited.

Generally Accepted Accounting Principles

There is limited segregation of duties over cash receipts, recording of transactions
and reconciliation of the bank accounts.

The City has not reviewed or analyzed its interna control procedures in some time.

Transac tion and reporting errors could occur and not be detected in a timely manner.

The City should segregate or rotate duties so that no one individual handles a
transaction from its inception to its completion. While the City’s current staffing
arrangement may not permit an adequate segregation of duties in all respects for an
effective system of internal control procedures, it is important that you are aware of
this condition.

They are aware of this condition. They will review their staffing arrangements,
assignment of duties and employee bonding.
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FINDING 9: 2014-09

Criteria

Condition:

Effect or
Potential Effect:

Recommendation:;

Management
Response:

CITY OF DU QUOIN, ILLINOIS
Schedule of Findings and Questioned Costs - Continued

For the Year Ended December 31, 2014
Need better filing system and retention of records.

The City should retain all cancelled invoices, cancelled checks, cash receipt
vouchers, and origina bank statements. The City should have them all filed in a
convenient manner.

There were missing invoices, cancelled checks, cash receipt vouchers, and origina
bank statements. Some items were found after a lengthy search while other items
remain unaccounted for.

Some of the departments failed to retain supporting documentation for
disbursements, origina bank statements, cancelled checks, and cash receipt vouchers.
Some of the documentation was misplaced.

Missing accounting records such as these, while typically indicative of general
disorganization, can be a flag of a much more severe issue such as potentia fraud or
other such abuse.

A significant effort should be undertaken to ensure that al bank statements, cancelled
checks, and cash receipt vouchers are located, properly filed, and retained. This
infor mation is of the utmost importance to the accounting process, and its loss or
misplacement simply should not occur and should not be tolerated.

Management is aware of the lack of important documents. They will discuss the
matter with each department and make the recommended changes.
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CITY OF DU QUOIN, ILLINOIS
Schedule of Findings and Questioned Costs - Conduded
For the Year Ended December 31, 2014

FINDING 10: 2014-10

Criteria Current Government Auditing Sandards require the City to designate a qualified
management level individual to be responsible and accountable for overseeing the
drafting of the City’s financial statements and footnotes in accordance with
accounting principles generally accepted in the United States.

Condition: Personnel of the City do not currently possess the skills necessary to draft financial
statements and footnotes in accordance with accounting principles generally accepted
in the United States.

Cause Lack of forma technica training.
Effect or
Potential Effect: The City’s management may not be able to detect errors or omissions in the

application of accounting principles generally accepted in the United States with
respect to the City’s financia statements and footnotes.

Recommendation: Current Government Auditing Standards allow the City to continue to request the
auditor to prepare the financial statements and footnote disclosures. However, the
City is still responsible for having a qualified person capable of overseeing
(understanding) the complete drafting of the financial statements and footnote
disclosures as well as having the capability of making sure that al adjusting entries,
having a materia effect on the financial statements, are properly posted prior to the
audit being performed. The City should consider providing additional training for its
daff.

Management

Response : Management agrees with the finding. The City accepts the degree of risk associated
with this condition and will continue to have its auditor prepare its financial
statements and footnote disclosures.
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